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12) No.1. 
Sir &. Bertie to Sir Edward Grey.—(Received January 1, 1907.) 


Confidential.) 

Pari, December 80, 1008, 
IN the waiting room at the Ministry {for Poreign Affairs I met. yostorday 
M. Henry, who, ac" Directour tes Consulate et dos Aires ‘Gommercisles"_ was 
there in tion of the signature of the procte-verbal recording. the deposit: of 
the Ratifications of the Sanitary Convention of 1903. Ife took me aside and told me 
that he had interesting information to impart to me concerning the Bagdad Railway 
question. When, therefore, the meeting of the Representatives of the Powers partion 
to that Convention broke up I accompanied M, Henry to his room. 

‘As what he told me was chiefly what T had learnt, but in greater detail, from 
M. Louis, the Political Director, which I tad the honour to report to you in my 
despatch "No. 627, Confidential, of the 20th instant, T mood not attempt to repent 
all that M. Henry said, but T may mention, for your information, cortain statomonte 
which he made in the course of our conversition. I think that he was not aware of 
my interview with M. Louis on the 19th instant, and that consoquontly ho wax 
ignorant of the fact that I had received from M. Louis the information which he wax 
imparting to mo, 

Like M. Louis, he informed mo that M. Pichon hind administered a sevare roproot 
to M. Borger for having dissociated himself from his British colleague on the Council 
of the Debt in the matter of the provision of the £ 'T. 250,000 for Macedonia ; but the 
way that he put it was that M. Berger had been blamed not only for not acting with 
Mr. Block, but for not communicating to the French Ambassador at Constantinople 
his intention not to yote with the British Delegate on the final issue to be settled in, the 
Debt Council, and his failure to delay matters ao that the opportunity might be given 
to the French Ambassador to refer M. Berger's intontions to the Preach Government 
for consideration. M. Heary was ignorant of or ignored tho fet that M. Constans lad 
reported to the French Governmont that M. Bergor had refused to scoopt his 
recommendation to concert with Mr, Block tho course to be followed by both of ‘them. 

T did not mention that fact to M. Henry, but I suggested to him that, much as 
M. Berger had been blameworthy, the persou chiefly responsible for the regrettable 
situation was the Frosch Ambassador at Constantinople, whose sympathies in the 
question of the Railway were, as I well know, not those of the French 
ment. He did not appear to have insisted with sufficient enorgy in tho advice which 
hhe had been instructed to give to M. Berger. Mf. Henry said that the whole incident 
had been most regrettable, and that M. Constans had since then, and owing to mise 
apprebension on his part, been made fully awaro of the views and intentions of the 

enich, which were to act entirely with Ifis Majesty's Government and the Russian 
Government in the question of the Railway, to wait for some stop by Germany 
soliciting the co-operation of France, and then to negotiate only with the knowledge 
and concurrence of England and Russia, and on the basis of the fmicrnationalization 
of the Railway betweon the four countries, with equal participaticr snd rights in the 
‘enterprise to each. 

‘As to the alleged negotiations between the Deutsche Bank and French financier 
M. Henry told me, in addition to the information given to me by M. Louis, that 
‘M. Gwinner, the head of the Deutsche Bank, who frequently comes to Paris on 
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Sir, 








business, was discussing about a year ago some question with a prominent French 
financier, when the latter asked what was being done in the matter of the Bagdad 
Railway, M. Gwinner, who was somowhat taken aback by the question, replied that 
nothing was being done by his bank, but that it would gladly accept the co-operation 
of French finance. ‘To the further question as to the form in pepo co-operation. 
wonld be accepted, M. Gwinner had replied, “the investment of French capital 
at 4 per cent. on what would he excellent security.” The French financier, M. Henry 
said, had retorted, “Vous plaisanter donc, M. Gwinner,” 

‘According to M. Henry there had been no sort of negotiation or lors 


Government 
M. Henry went on to say that all the information which he bad made it evident to 
him that tho German partios interested in the Railway could not raise the funds 
requis for ls continuation without coming to the Parla maskot 
ce was now the country to which gold kept flowing in, and were it not for 
the large investments made by the French abroad thers oon bd ucla" pathore of 
gold in this country that there would bo general financial eras ll over the word, 
‘thd boen calculated that every year there came into France 60,000,001. in the shape 
Of tntorest on investments abroad, and that €0,000,000/. were left in France by forvign 
tonriste visiting Paris and other parts of the country, and chiefly the Riviera. Tt was 
nnecewsary, in arder to obviate a crisis, to send out again a great part of the gold thus 
accumulated. Lanygested that the Hank of Prance might eaxily relieve itself of part 
of ite surplos of gold by making its coin payments in gold instead of in gold and 
‘silver nocording to its choice. M. Heney ropliod that the large amount of gold kept 
hy the Bank nd its advantages, one of which waa that whereas the bank rate at 
Berlin was now at 7 per cont. and at Landon 6 per cont. it was at Paris only 3 per cent., 
‘and this lower rate enabled profitable business to be done. 
Thave, &o. 
(Signed) FRANCIS BERTIE. 





(596) No. 2. 
Mr. G, Sarclay to Sir Rdward Grey. —(Received Janwa 
No. 684) relay ir rey. —( Received ry 7, 1907.) 
ir, Constantinople, December 31, 1906. 
IN sy despatch No. 833 of today T motion that an'advaace of E500 
haw boon obtained by the ‘Turkish Government for Macedonia from the Ottoman 
Bank. "This advance is to bo ropaid rom the warplay of the cael rovenny of the 
Ottoman Debt. As will be ween from the wubjoined Table, the oarplus of the ceded 
rovonuien is thun tied up for at least two years — 
Natance uopait on March 1 (18), 1006 + 
Advances a Tinperil Ova Bank in 1966-1907. 


Porwannt asiganionts iu 1906-1907 az 
Naw advance of Triperial Ottoman Raok, Decamtor 22, 1906 


Detuct—Share of Government 0 atinsted surplus of 1906-1907 
Balance unpaid on Mareb 1 (48), 1907 
remanent sonigravonte in 1907-1908 
Dadost—Shary of Corernsnest in eatiouted wurplos of 1907-190 


Permanent consignnante, 1908-1909. ae 


‘Shace ot Bovurnmant in etimatod surpluw of 1906-1908 
Oredit balance om March (14,1900. we we 
Im the above “situation” interest is not taken into 
increase of surplus revenne, et eee 
Thave, &. 
(Signed) G. BARCLAY, 
eS 





(1958) No. 3 


Sir F. Bertie to Sir Edward Grey—(Received January 18.) 


(No. 81.) 
Sir, Paris, January 17, 1007, 

I HAVE the honour to transmit to you herewith, extracted from “ Le Temps" of 
this evening an article by M. Marcel Rouffie, describing the negotiations with regard 


to the Bagdad Railway up to the present date, 
Thave, &e. 
(Signed) FRANCIS BERTIE. 
_—— 
Tnclosure in No. 3. 


Kstract from the “Temps” of January 18, 1907. 


‘Lx Cumers px Fen px Raopan. 


LA question du Choniin de For de Bagdad est on quelque sort le serpent de 
mer de Ia chronique diplomatique. quo lex Tures ont concédé A I'Allemagne 
Is construction dane voie ferrée de Konis nn Golfe Porsique, il xe trouve chaque 
mois des publicistes pour découvrir que des négoointions plus ou moins " secritos " 
bent ee cours pour arracher 1s cocoon wax ‘Allemands, ou pour leur pormetteo vl’on 
tircr profit. Ty ades gens qui voient le Chemin de Fer de Bagdad partout, Ts Vout 
apergu au moment od Guillaume TT jugen convenable de débarquer h Tanger 
Vont aperca quand lo Doctour Rowen ext venu négooior A Paris I'Acoord du 

} ile ont apergu quotidionnement au détour des ruce d’Algésiras, quand 
In Conférence’ siggeait ; ‘quielle a terminé soe travaux, ils V'apergoivent de 
houvesu plus ou moins distinctement dans tout on qui se maniganoe A Constantinople. 
Ft Dicu soul sait tout co qui se manigance A Constantinople! En vérité, cos 
publicistes sont victimes de mirages ou d'autosuggestion. Le Bagdndne fait, pas de 
Si fréquenter apparitions dans’ los conseils de In diplomatic Européen. Mais it 
suit qu’on croit le contraire pour qu’on putist lire de tous cbtés des nouvelles 
erronées ou tendancicuses b son sujet Tl est done nécessaire de mattre ootte affaire 
au point. Elle est d'aillours asses simple, 

ns d'abord les éléments de In question. Dopuin 1809 Is Société 


Ottomane des Chemins de Fer d'Anatolic a obtenu en fait du Gouvernement Ture 
Tautorisation de lancer & travers I'Asio-Minourn ot la Mésopotamie une vole fornse 
reliant Konis au Golfe Persique. Or, Ia Société Ottomane dos Chomins de Fer 
d'Anatolic a été fondéo par Ia Deutacho Bank de Berlin ot une banque 
Wartem! iso ; elle disposo de capitaux réunis en Allemagne ; ello ost dirigée 


r des Allemands; c'est uno ‘Allemande on relations dtroites aveo le 

jouvernement Allemand. D’autre part, elle exploite déjd los lignes Hntdar-Pacha— 
Ismid, Ismid-Angora, Eskichehr—Konin. Elle dispose done en ité de In voio forrée 
tout entire qui réunir un jour Constantinople aux mers d'Asie, et l'on peut dire 
que le Bagdad est une entreprise Atlemande, 

Ti n'est pourtant pas une entreprise purement Allemande. Le 6 Mai, 1809, les 
représentants de In Deutache Bank, ceux de 1s Société des Chemins de Fer d'Anatolie, 
ceux de Ia Banque Impériale Ottomane ot ceux du Chemin de Fer de Kassaba 
(Société Frangaiso) se réunirent A Berlin. Frangais ot Allemands décidérent de 
matcher accord dans te développement futur des voi ferrés yer Bagdad ot 
Bassorah. Tis convinrent (1) que les deux pays aursiont une part égale, ot dans 
Yapport des capitsux et dans influence; (2) que la Société du Chemin de Fer de 
Fagdad était une Société spGciale ot non I'extension de Ia Compagnie d'Anatolio. Bn 
dehnnge de cox garanien, a France vengugrait & 20, Foe faire d'opposition aux 
égociations de Compagnie d’Anatolie et de la Porte. En deux mots, nous 
adoptions de plein gré une politique passive, et mous nous engagions moyennant deux 
igeranties, dont Pune au moins était purement formelle, A ne pas contrarier unc 
Politique Allemande active. C'est avec notre assentiment que le 
lune entreprise Allemande. On apercoit aisément les raisons 
ade ‘cette attitude. Peutttre n’auraiont-elles pas dQ 
‘bien entendus et clairement envisagés de notro pays ot de ls Russie. 
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trois, ainsi que les apports divers. Cette Convention avait paru admissible par les 
Aifférentes parties, intéreseées, mais lorsque, le 13 Avril,’ 1903, les Allemands 
eonstitudrent Ia Société de Bagdad, ils le firent en lui donnant une apparence 
exclusivement Allemande. Cela suscita une vive opposition en Angleterre, et le 
groupe Anglais so retirant, cette Convention fut annulés. 

‘On en conclut une nouvelle dans laquelle 40 pour cent du capital étaient fournis 

les Frangais, 40 pour cent par les Allemands, 20 pour cent par divers groupes. 

Conseil d’ Administration comprenait onze Administrateurs Allemands, ons Francais, 
deux pour les groupes divers. Le Président et un Vice-Président’ devaient tre 
Allemands, deux Vice-Présidents Frangais, le Scerétaire-Général Prangais. En outre, 
trois Administrateurs Allemands ot trois Frangais formaieut A Constantinople un 
Comité de Direction, avec présidence alternativement Prangaise et Allemande Co 
Comité devait nommer un Administrateur-Délégué Allemand. Quelle place cette 
Convention réservait-elle & la France? En ce qui conceme les capitans, nous 
fournissions une part égalo & calle de Allemagne; xi les 20 pour cont étaiont pris 
spit par Wallet FAutrcbe, sit par In Huss, ccte paiténlexstait plan en {aie 
our Vinfluence, s'il n'y avait pas égalité parfaite dans Is répartition des 

‘uiministratif cola réautait de lb dslaration de neutrallté que hous avions fake cn 
1809, ot cela’ était compensé: (1) 
industrielles ot de In construction ; &y par le fait que les opérations financidres 
dovaient étre controlées et exéeuties de compto demi et conjointement par les deux 
groupes, 
On sait que la Rusio fnisait au projet Allemand une opposition des plus vives 


‘M, Witte voyait, non sans raison, d'aillears, dans la construction du Bagdad un danger 
militaire (conoestration plus rapide dan troupes Ottomanes) et us dene, oncaeer 
concurrence au Transibiien et aa « rulway'” du Turkestan prolong). ‘ts 


Journaux Rusaos »'dlevaient avec indignation contre ls coopération de la France dans 
‘cotte catroprise, et le Messager,” journal du Gouvernement, expliquait dans 
Ces as sourentendus fos’ robone pour leaquelles Ia Russie, = Pérticiperalt 
‘La multiplicité des participants pourra amener des conilite i 
Te Gouvernement Russe, dallleury ly" preonit part, wctait en situation devon 
Vierd-vis do In Turquie dont les embarras financiers ne permettent guére un payement 
nace age res ype ae Ja Turquie doit déji une contribution 
use, i celle-cl t i ie 
chitin defer, of eeiproqoement™ * " Pvomenh cela nuire & la garantio da 


Le 2% Mars, 1902, M. Delenssé, Mi i ‘ it di 
ety, 2, Mae 102, inistro des Affaires Rtrangéres, avait dit & Is 


“.... $1 une solution dtait trouée of Véldment Ri it plei q 
s¢ ot Félénent Prangais surat, dan ls construction, dans Tetplotstion et dans’ Ie 
direction do Ventreprise, une part absolument égale i calle de 'slément étranger le 
Litt demande a la bre s'il n'y aurait pas liow de se fliviter de cette 


is ed ives d’émission obligérent le Gouvernement Prangais & 
bre iu aires Etrangires jugen que les ‘conditions qu'il 


remier tron 
treo Vide dee 
n'y cut 
progres, En d¢pit des informations 
: jet de négociations offi 
France, 'Allemagno et Angleterre. Et cela Repirasoomn fn Cmeesion da 
Ragdad 9 616 acvoniée A l"Allemagne, et aveo notre nesentiment A \'Allemagne seule. 
Tl serait peu correct qu'un Gouvernement étranger entamit une conversation sur 


cette affaire avant d’y étro invité par I'Allemagne elle-méme. Or, s'il est. possible et 
vmaisemblable que des financiers Allemands et Francais aient échangé des yues sur 
Ie Bagdad, il est du moins certain que le Cabinet de Berlin n'a pas manifests le désir 
d'en faire Fobjet de pourparlers diplomatiques. La premiére section de 200 kilom. s'est 
done terminge en silence, et sans gn’tn accord soit intervenu. Tl s‘agit maintenant 
de continuer d’Bregli A Adana, & travers le Taurds, In construction de la voie 
ferrée. Cette section est une de celles qui exigeront le plus de travail et le 
plus des capitaux. On en est dons venu tout natarellement & parler de 'appui que 
Yor Francais pourrait offrir aux entreprencurs Allemands. En outre, il s'est passé 
récemment au Conseil de la Dette Ottomane des événements qui ont une réelle 
importance si l'on se souvient que le Firman de Concession accordé par Ia Turquie ne 
prévet aucune grraatio Wintéebt pour Vexploitation du Bagdad. 

On sait quil ext question depuis pris d'un an d'élever de 8 A 11 pour cont les 
droits de dounne od valorem sur les importations on 1 pment 
pour but de permettre'nccomplissement das réformos en Macédoine. Las négociationn 
Teepe a ¢ lien durent depuis plusiours mois, et nour n'avons pax A et 
rosin ick toutes les peripsties, On évalue h 2 $00,000 lo prod de oatte, surtaxe. 
Un quart d revient de droit Al Las £'1' 600,000 
qui restent ne suffisont pas aux bewins financiers des quatre vilayets. Tl a dono été 

enilu en pringipe quo la Porte mottenit annucliement £°T. 260,000 & ln disp 

budget spécial, Elle doit so los procarr par un aecord avec le Conseil 

@Adrainisteation de la Dette 

Deux sources différentes peuvent procurer i Ia Dette Ottomano los exoddenta qitt 
sont néccssaites pour faire face A cette dépense 


(1) Los dimes affectées aux gnranties kilométriques dont ellom In gostion : 
(2) Los rovenus ancions qui lui ont été eanedilés, 


Cos exoédents sont déjd utilisds pour une part au service das intérite ot A 
Vamortissament de Yemprunt d'anification; de plus, ilk constituent Ia garantio 
davances diverses faites par la Detto na Gouvernement, C'est le olde qui doit 
fournir los £'T. 260,000 du Badget Mncédonion, 

‘Or, la quostion so posit de savoir si l'on pnéloverait cette sommesur les exoédenta 
dos dimes seulement ou sur Vensemble des excsdents. Le Conseil d’Administration de 
Ia Detto semblnit dovoir adoptar 1s secondo combinaiwyn, lorsque le Délégué Allemand 
FY opposa ct demanda que los £'T. 250,000 fusont foarnies uniquement par lex 
‘exoddents dos dimes. Ils sont amplement saffsants, expliqua-t-il, et l'expérience dex 
dornidros années permet dans une certaine mosure cette flirmal Mais 00 qui 
explique surtout son attitads, cost quiily a de bonnes misons de oroire quien 1906 
tun accord ost intorvenu entre la Porto of les groupes financiers Allemands pour que 
Jes exeédents produits par les rovenus anciens soient affectés A ln gneuntic d'intérot du 
Chemin de Fer de Kuednd, 

Ta Délégué des porteurs Anglais combattit In proposition Allomande pour dos 
misons administeatives. [1 dit que les exoédents do dimes dex dornidres angen 
Pouvaient no pas so roproduire les années prochaines; que oo revenu étalt aléatoire 
par naturo; qu'il serait ridicule, si un déGoit #0 produisait, de voir ln Dette empranter 
d'une part pour lo Budget Maoédonien ot remettee, d'antey part, au Gonvernemont 
Ture es cxotdents profute par les revenus anciens Cette thie uo_peévalut yas 
Le représontant Anglais fut seul do son avis, ot la combinaison Allemanta, souteniio 
Gnergiquement par le Délégué Ottoman, fut adoptéo par le Conseil ; 

fa eat T'état actuel de In question qui préocoupe si vivement une certaino partic 
do Yopinion. | Une concession purement Allemnds, wn accord de groupes fnanecers 
pour Fexécution (Mai 1800), un Accord Tureo-Allemand pour ln garantie dntérdt (1904), 
Vins de pourparlers officiels entre Gouvernoments. Quant h Vavenir, il ne nous 
appartient pas de le prédire. Tout aa plus pout-on indiquer quelles paraissent tre los 
imtentions des Grandes Puirsances intér 

[La France ne peut pas se désintéresser de la construction de cette voie forrée. 
Elle ne doit cependant pus. se laisser fasciner par cette eutreprise comme une alouette 
Jar un miroir, Le Bagdad est au premier chef un chemin de fer d'inténét politique 
ct militaire. Un brillant avenir économique lui paruit réservé pur les régions qu'il 
traversera. Mais bien des années passeront avant que son exploitation procure les 
Béniéfices quiont envisagés ses promoteurs. Pour des raisons politiques, pour des 
raisous militaires, pour des raisons Geonomiques, Ja France doit &tre intéressé> A Ia 
construction da Bagdad. 

LiAllemagne, dailieurs, n'est pas oppose & notre participation, Méme si le 
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Gouvernement Ture acconle au “railway” une garantie kilométrique, il sera difficile, 
sinon impossible, nos voisins de trouver ches eux les millions qu’sbsorberont les 
travaux d'art et les frais de premier établissement du chemin de fer. L’Accord de 
Mai 1899 montre que les financiers Allomands se sont dés Ia premiére heure rendu 
compte de cette situation. En dehors de toutes lex questions de correction et de 
dignité, i yn done de sérieuses raisons matérielles qui sopposent A ce que nous offrions 
AFétourdie un concours qu'on ne sollicite pas lement. Mais s'il arrive que 
TAllemagne manifeste lo désir de sentendre avec nous sur cette question, nous serigns 
impardonnables d’étre pris au dépourru. 

"Or, notit seriona pris au dépourva si nous n'avions pas aupacarant déini notre 
politique par un Accord avec PAngleterre. Dequis 1903 Ia situation politique 
{Internationale west asses sensibloment modifige L’Accort Pranco-Anglais est un des 
principaux factours do ce changement. Si nows navons qu'un intérét sécondai 
quoique tr’s réol—& la construction du Bagdad, ('Angleterro Ini attribue uno 
importanoe tout a fait primordiale. Tl y a méme lieu de refouter qu'un conitit assce 
grave ne résulte des progedn éventuels du “ railway" A travers In Mésopotamie, si un 
accord ne concilie pax par avance les inténits contmdictoires de l'Angleterre et di 
concowionnaires da Rrugdad. Dans cos conditions et en miison de Ventente cordial 
il ne serait ni xago ni prudent de notre part d'agir indépendamment du Gouvernement 
Britannique. Kt par contre, il ne sernit ni sage ni prudent do Ia part dela Grande- 
Bretagne d'adopter une attitude Whoatlité ayatématiqao A Mégnad da Chemin do. Per 
de Mésopotamle, Nous oroyans savoir que dex convorestions sur ce sujet ont ddjh 
ou liew entre Londres et Paris, mais nous avons des misona de eraindre que or 
conversations n’aient cu qu'an carsotire trie général et qu'ellos n'aiont donné ew & 
nucun acoortl défini, Or, chacun sit que les arrangements vorbaux causont par loar 
impréclaion bien dex mécompton. Non intérdts, dans cotte affair, ne contedisent 
anounement Ios inténits de ['Angleterre. Cos dernicrs eux-mémos, pour oppoaés qu'il 
soient A conx 4’Allemagne, ne sembl its Ta sation fe Bogdad 
ssursit don fait wn genni. pas si ‘Angleterre Waccontaient d'oros ot déja 
d'une fagon précise, avec Varridro-ponade ot Jo désir de préparcr un terrain d’entente 


Pour le jour ob Allemagne manitestornt offcleliement le dévir de riglor cette 


Ce lement serait d’autant moins le A obtenir que la Russie ne fai 
au Toppontion qu'elle y fait fy» quelques tanéos. On pout daillocre 


imaginer une combinaiion qui lintéressemit i Mentroprine ot qui, con} v 
VAseord Anglo-Ruso, protégersit amplement ses intérdtx Lm ‘Allemasde gut eo 
sont montrés depuis 1904 si friands daternationalisation, ont Th une riche ooeasion 
A'appliquer lour doctrine favorite. "ils Youlont vraiment. s'ils voulent sinchrement 
interoatioualiser le Chemin de For de Bagdad, jl ext probable qu’ils rencontrerout un 
nconell favornble auprés des Gouvornoments intéresda—Manoxt. Roveren. 





(2214) No, 4 
Sir C. Spring-Rice to Sir Rdward Grey.—(Received January 22.) 


No. 15. Scoret) 
Sir, Tehran, January 
I HAVE the bonour to state that I hadi good reason to believe that Go iach 
ago long cyphered despatch was received by the Gyeman Layation from Beelin on 
subject of Russo-German relations in Porsia, and that report had been called 
from the German Minister. Since then I have received information to the affect that 
Rusain has offered to withdraw her objections to the Bagdad Railway, and gencrally 
{e.Gertaan, enterprise in Mesopotamia, on the condition that she herseif should have 
the right of eonstructing the Rhanikin-Bagdad branch and of fixing the tari™ on th 
vie on constructed. T need not point out that the tariff as fixed by Russia 
would make all trade from the south or west to Persia by that route impossible, and 
- give Rue th monopoly of Persian trade, wih, 0 mS least as concerns 
Hl for Russian industry an ‘Tabreet—Hamadan 
route. T bolieve that the German Ministor’s reply was in this scuse. 
have, &e. 
(Signed) CECIL SPRING-RICE. 


(2344) 


Mr. G, Barclay to Sir Esteard Grey— Received January 21.) 
(No. 34.) 
Sir, Constantinople, January 15, 1907 

I HAVE the honour to acknowledge the receipt of your despatch No. 558 of 

nd ultimo, inclosing a copy of a despatoh from His Majesty's Ambassador in 

n whieh Sir F. Bertie reports n conversation with M. Gaston Auboyneau, 

strator of the Ottoman Bank in Paris, respecting the recent action of; the 
Freach Delegate on the Ottoman Debt in the matter of the Debt's guarantee for an, 
annual sum of £7T-250,000 for Macedania. 

Thave no renson to doubs that M. Auboynoan's opinion is correct, that there exists 
an Agrenment betweon Germany and the Sultan for the eventual application of the 
surpinx of the ceded revenues as seourity for loans for the coustrnction of the 
Hogdad Railway. When this Agreement is to booome operative is, of course, 
uncertain, but the anxiety shown by Haron Marschall for the conclusion of the 
Customs negotiations before March, which is the date spoken of by Germans in 
Constantinople for the resumption of construction work on tho Ragdad Railway, 
Jenda some colour to the beliof entertained by many, thot the hypothecation of the 
surplus of the ceded revenues is conditional on, and is to bo simultaneous with, the 
Powers’ consent to the 3 per cent, customs increase. M. Auboyneau is, T think, 
wrong in stating that this surplus i ted up for three years, Tam given 19 under: 
stand by Mr. Block, as reported in say telogram No, 214 of the 7th ultimo, that even 
though since M. Auboyneau's interview with Sir F. Hertio the surplus has been 
ridged for nn additional sum of £7. 250,000, all but the permanant charges will 
Ravehoon cleared off in the natural course by March 1900, ‘The fnot, however, that 
this surplus is tied up for a year or two nood not preclude it from servin 
scourity for a loan to be raised immediately, though the bonds would naturally have 
to be issued ata lower level than if the surplus of the coled revenues were immo- 
diately available for interest ; but, besides this consideration, it is not at nll impossible 
that the provisional charges will be wiped off long bafore 1909, either with the 

sods of a Youn, or with funds from some other souros, and in this connection it Is 
hot ont of place to mention that a sehemo is on foot, under the auspices of M. Rouviee 
ani Bleichrider's, for the extention of the tobscso monopoly by whioh the Ottoman 
Government will receive a lump sum of £7. 3,000,000, 

Tam murprised at M. Aubayneau's statement that the Ottoman Bank has had no 
negotiations with the Deatsche Kank or with Mr. Gwinner regarding the Bagdad 
Railway for several months It is certain that nt the time the Porto's note of the 
‘9th November, rozarding the 3 por cent. interest in the oustoms duties, was dratted, 
the German Ambassador wax anxious that the negotintions botwoen the Porte and 
the Debt, with a view to the guarantec for Macedonia, should bo deferred until 
Commandant Berger's return from leave, and his Excellency wax, I am convinced, 
himself responsible for the insertion in the note of the passage to this affeot. Tt may 
oe presumed, therefore, with some confidence, that Baron Marschall felt sure that 
ho could count on the Franch Delegate’s attitude in the nogotiations, and 1 cannot 
quite divest myself of the suapicion that Commandant Berger, who some tine before 
Tad telegraphed to Mr, Block that ho entirely agreed with him as to pledging the 
sorplus of the ceded rovenues as well as the tithes surplus for Macedonia, was 
furnished with instractions, at German bidding, by his group in Parix to protect the 
former surplusas far as possible for the purpose of the Bagdad Railway. This, however, 
is now 8 question of merely academic interest. What is really important is the 
amurance given to Sir F. Bertie by M, Auboyneau that in all dealings in connection 
with the Bagdad Railway the Ottoman Bank will act in ncoondance with the wishos 
Of the French Government. It is to be hoped that the Hank will act loyally up to 
this assurance, 

‘Tn conclusion, I should mention that I do not altogether share M. Auboynenu’s 
‘opinion that, even had Commandant Berger voted with Mr. lock at the mecting on 

¢ 10th ultimo, they would have been outvoted by their colleagues, as I ean hardly 
believe that the Teslian and Austrian Delegates would have been willing 1 yote 

Jnst a combination of the two Delegates who alternately fill the office of President 

‘the Council, and who between them represent more than 75 per cont, of the bond~ 
holders, especially as the Italian and Austrian Dolegntes tind on the ard ultimo sown 





8 
themselves ready to accept a much more ing 
braprtstere Ghee far-reaching arrangement than that urged by 


__ Lhave, &e. 
(Signed) G. BARCLAY. 





[2257] No. 6, 
Sir A. Nicolson to Sir Edward Grey—{Reccived Jansary 21.) 


(Read. Contdeniat) 
ir, " St. Petersburgh, Januory 16, 1907 
Sa ET ey open Ome 
No.1, Serta the 10h sane, ingirod of Me Levolky to-day whcthr he had 
received any fresh nows in regard to the Bagdad Railway, Hix Exoelloney said that 
he wns under the impression that.we had decided to discuss botwoen ourselves, the 
ost moto in which the three Governments of Great Britain, Russia, ana France 
could participate in the undertaking. T wid that this was the ease, and that I hoped 
shortly to be in a position to give him some contidential information for hin guidance 
to tlie manner of effecting the participation. “I understood that wo would “all wait 
for some move on tho part of Germany, and from a casual observation made to me bj 
the German Ambassador there did not seem to be any iminodiate probability of the 
erman Government making that move. I thought that perhaps M. von Schoen 
ight have mentioned the matter of foreign participation to him. M. Tavolak; 
roplied in the negative, and then turned to other subjects. Fal v4 
L have, de 
(Signed) A, NICOLSON 


2800) No. 7. 


Sir F. Bertie to Sir Edward Grey —(Recereed Januory 2 


Qo sk Confidential) 
ir, 


M. PICHON told me today that M. Con ly, and 
since the policy of the French Governmont in regard to the Bagdad Railway an bone 
forcibly impressed on the Ambassador by tho instru addressed to 
hia in oouanquanon f tte Berger ineldent ils tone had es ianged, and his 
lettors wero to the effect that the policy of acting with England was the one whic 
hd always thought the best. PS See eee 
ML, Pichon said that when Le sw M. Coostans he should leave him in no doubt 
ns to the intentions of the Fronch Governmont, and the Ambassador was vo 
filaptablo, and would know how to comport himself when he realiaod the situation.” 
T have, &e 
(Signed) FRANCIS BERTTE, 





No. 8 
Sir G. Mackenzie to Foreign Office (Received Janwary 26.) 


, Great Winchester Street, London 
Dene Sir Charles Hardinge "Jemaary 36,1007 

I SEND you copy of « lotter I have aidreased to Sir Hagh Barnes, of the Ln 
Council, somewhat similar, bat with one or two important additions, to the one I we 
yom in Oetaber Ist 

Sir Hugh is m portonal friend, and as | understand he represents the Fé 
Dopartment in the Counell, I thoaght it desirable to ventilate the subjects in’ that 
quarter also, 
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Thave no personal pecuniary interest in the ‘Transport Company, and so loave the 
spatter to be dealt with further by the Imperial Bank of Persia, whose representative T 
wunual meeting of the Transport Company 
nurs, Ge, 
(Signed) GEORGE 8, MACKENZIE. 


Inclosare in No. 8 
Sir G. Mackenzie to Sir H, Bornes, 


Great Winchester Street, London, 
Dear Sir Hugh Barnes, January 21, 1907 

THE knowledve you possess of Persian politics and the special interost T 
Know you have always taken in them induees me to address you regarding the 
present position there. 

‘As representative of the Bank of Persia, 1 recently attended the annual meeting 
of the Persian Transport Company, ove-third of the capital of that Company being hel 
by the bank, and the rovmaining two-thirds by the Euphrates and Tigris Steam Navign~ 
tion Company, there being no other shareholders. 

‘The Transport Company grew out of the Concession for road construction in 

nally held by the bank, and whieh they at one time were on the point of 
selling to a Persian, no doubt acting for Russin, 

‘At the request of the Foreigo Office I intervened. ‘This sale was prevented and 
arrangements concluded whoreby the Euphrates and Tigris Steam Navigation Company 
ehased the bank's Concession, and formed the Transport Company as it now exists, 

His Majesty's Government has long been alive to the political and commercial 
importance of supporting any reasonable effort for the construction of ronds i 
Southern Persia, ax ix evidenced by the action of the Foroign Otfiee in 1874, when T 

ned the route from Mohammerah to Ispahan, and unged the opening of the River 
Frrun to navigation; and again in 1884, when T sas in negotiation with the Persian 
Government, with the full knowledge and approval of the Foreign Office and India 
Otlice, for the construction of a light lice of railway from Mohammerab vik the Valley 
of the Dis to Hamadan and Kermansbab, the records of whi available 
in the India Office; and then again on the formation of the Transport Compan; 

‘The object of these nogoiations need wot ay was to” pk ott Our claim” and 
40 prevent Russia from obtaining a monopoly which would practically force the Pritish 
position back to the Persian Gulf littoral, thereby closing tho trade of the Gulf to 
Be, ws haa becn done at Baroum and on the Caxpina 

“See thowe days the aetive intervention of Germany in Turkey and Parsi renders 
the present poxition more important and critical than if we had to guard against the 
Russian advance from Uhe north alone, The better feeling at presont existing between 
ourselves und Russia and. cot of & now Shah renders the prosont time 
peculiarly opportune for the rocousideration of this most important political and 
commercial question. 

‘One of the clauses in the ‘Turco-German Railway Convention is so astutely 
worded that when the Bagdad section of the line somes to be constructed Germany 
can claim the right to place an unlimited number of steamers on the Tigris, wich 
would prove the death-blow to the position we have held for so many years at Bagdad, 
nd which forms the real base of our sea-borne trade in South and South-West Pervin 

‘Should we remain indifferent to the consideration of the subject, | yreatly fear 
that once any other foreign Power obtains a foothold upon the Bagdad~Kermanshah— 
Hamadan route to Tebran it will be dificult, if not impossible, for us to retrieve m 
position which | believe can now be secured at but comparatively triding cHort and 
Cost by atilizing the agency ot the Euphrates and Tigris Steam Navigation Compa 
fand getting them to extend the Concession of the Transport Company by adding to it 
the road from Hamada and Kermanshab to the Turkish frontier at Khanakin, and the 
construction of the road from there vid the Dizful Valley to Ahwaz and Molwmmerah, 
which, too, would reader the important Persian trade passing through Bagdad indepen- 
dent of Turkish control or dues. 

Should the opportunity present itself for demareating oar sphere of inflaence in 
Persia vis-i-eis to Russia, I trust the difficulty experienced with the Congo State in 
British Fast Africa through adopting a strict line of latitule may be avoided. In Persia 
the S4th dezrce of latitude appears to serve the purpose, but, on reference to the map, 


{a7157 D 
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you will observe that such a line just cuts out from the southern sphere the very 
Important trade route from Bagdad, while, too, it would have the effect of bringing the 
Russian sphere beyond the comparative desert track which separates the northern and 
south-western provinces, and bring her on to the fringe of the fertile lands in the 
southern sphere 

Kam, on the Tebran-Ispaban road, is in my view the suitable and reasonable 
meeting point of the British and Russian spheres of influence. If a point be taken on 
the Turkish frontier, from which line running, say, 30 miles north of the Bagdad- 
Kermanshah—Hamadan—Tehran road would run to Kum, and thence drawn across the 
Great Salt Desert to its intersection of the 24th degree of latitude on the Afghan 

Il we need trouble ourselves about in South and South- 
ing the route vil Seistan to Meshed 
ie yours ago a Gorman had the Concession for the Kamadan—Kermanshah road, 
but T believe it hax long since lapsed, aud we ought to endeavour to anticipate its 
revival 

‘To widen the base of the ‘Transport Company it would he necessary to bring in 
other shareholders and increase ite eapital, and this could only be done auccessfully by 
the Government grinting « wmall subsidy. ‘The obstacle wiich may be presented by 
the Treasury might, in the fmt instance, be overcome by increasing the existing 
Bowdad postal subsidy, which increase could be specially ear-marked for the Transport 
Company, nnd this, again, might fully be provided for by bringing in the co-operation of 

ainn Government, they hypothecnting the new and increased customs revenue to 
d from extended groin cultivation and export, besides the great increase that 
‘would rapidly be effected on thoir existing customs and land rovenues. 

Tom on the most friendly and intimate terms with severw) influential Persians at 
‘Tolan, through “hom T could easily open informal negotiations without arousing 
ode asp only T felt that we might rely upon material support from our 
Government. 

What { advocate in not from any personal motive, nor is it with any idea of 
hampering Russian interosts in her legitimate sphere, which lies in the richer northera 
provinces bordering the Caspian. 

1 believe the co-operation of Rosia and England in upholdiog the verritonal 
independence of Persia would best further British and Russian commercial interests 
alike, while it could not fnil to strengthen the political, financial, and commercial 
standing of Persin herself 

As rogurds our commercial intorests in Persia, I may mention that in 1885 the 
tonnage of British steamers onlling at the Persian Gulf ports aggregated $67,688 ; in 
1895 it rose to 167,220, and in 1905 it reached 182,180 tons, while the’ foreign 
stenmors in 1900 only reached a total of 7,260 ton. 

1 inclose » rough sketch map for ready referonce,* illustrating the routes | have 
referred to, and showing their bearing on the general question, 

‘ours, &e. 
(Signed) GEORGE 8. MACKENZIE. 





(3134) Nod 
Mr. Carberight to Sir Edward Grey.—(Received January 28.) 


(No. 7. Coutidential,) 
Munich, Jenuary 25, 1907, 
AVE the honour to report that sinee my return to Munich £ have been t 
jous Ways to obtain some information with regard to the present position of the 
a Railway question in Germany, but 1 fad in banking eitcles great reticence when 
ie with thin subject, nd the atitade nasumed by bankers generally towards a 
foreigner who tries to make inquiries ns to the Bagdad scheme is that there is plenty of 
‘money in Germany to complete the undertaking. 
have succeeded, however, in obtaining indirectly some slight information on the 
financial side of the Bagdad Railway scheme which it may be of interest to report to 
you. Herr Tisehler, onc of the Directors of the Branch in. Munich of the Berlin 
Imperial Bank, stated to my informant that negotiations were going on between Paris and 
London with regard to the participation of Prench and English capital in the undertaking 


* Not printed. 
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‘and that until these negotiations had made more progress he was reluctant to discuss 
‘Tiachles that Germany's deste for the participation of foreign capital was clearly 
indicated by the international character given to all publications, statements and appeals 
aiade by the German Syndicate ss t» the construction of the railway, but Germany never 
woald nor could consent to yield up ner prerogatives, that ix to say, the control o! ee 
Cnterprise; and if the participation of foreign eapital could only be obtained by the 
Surrender of her position, she would renounce such foreign assistance, and in his opinion 
She would be able, if pat to it, to obtain the necessary financial help in this country for 
the complotion of the enterprise, bat he added that Germany would profer at prevent not 
we to face such an eventuality. 
so yaa uss ‘isen Thave made from persons connected with the Munich Bourse 1 
ther that scarcely anybody here takes the slightest intorest in the Bagdad scheme or 
Folds any shares in that entorprise, in fact Tam told that no quotations are made as to 
the share of the Company as there is no business done here with regard to them. 
nancial person atatod that thore was “keine Stimmung” (no interest), among 
Havarian investors for very distant enterprises, but in his opinion there seemed to be 
‘alight change in this attitude of quite recent date for he had noticed that there was 
some disposition to invest in a now Siamese Loan avd this might be taken as an 
Fndication that should the Bagdad Railway Syndicate try to float a loan in Germany 
mount, though probably small, micht be subscribed in Munich ae 
tay add that the presonce of Herr Dernburg in South Germany and the 
propaganda he is earrying on in favour of mining, railway, aud other undertakings in 
The Colonies, as roporied in iy despatch No. 4, Confidential, of the 28rd instant, is not 
‘unlikely to arouse in tho public, perhaps only temporarily, an interest in speculative 
W in distant countries. 
enterprises in rae 


(Signed) FAIRFAX L. CARTWRIGHT. 





(3291) No 10. 
India Office 10 Foreign Offce.—(Received January 29) 


» the Under- 
E UnderSecretary of State for India prononts bis compliments to the Uni 
nce ame Sera Fovign Atal; Wy dection of Mr Saeetary Mody, 


for the information of the Becretary of State, copy of inclonures in & 
Fran eine Foreagn Secretary tothe Government of India dated the 27th December, 
1906, relative to the Khor Zobeir, a continuation of the Khor Abdulla 
Copy has bean went to the Admiralty. 


India Office, Jannary 28, 1007. 


Inclosure 1 ip No. 10. 


Major Coz to Government of India, 


(Confidential,) Bushire, Nevenbr 20,1006, 
nN your letter dated, the 128h June you informed me that the, Goveriment 
Todi cil be gl we naw more about the Khor Zobelr, » continuation of the Khor 


a oeerack: tho walle up on my return from Simla, and you will seo from the 


yaniments what has since transpired. ; 
nea eles Seancbenp wes as ‘great deal of pains to have the work done 
thoroughly though not on Tis’ programme, and wo are mach indabted to him for the 


eee tof Tad wily Teel sare, fod the results at any rate most 
interesting, though obviously not rpecially conducive to our interests. 

T notice from the ehart— 

1. ‘That the channels penetrate 0 within 10 and 11 miles of the Shatt-el-Arab wt 
Bussorah and Mohammerah respectively. 


* Not pene 
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2. That 8 fathoms of water can be got nt low tide to within 15 and 13 miles of 
Boswirali and Mohammerah respectively. ‘This depth compares very favourably with 
the present bar outside the Shatt-el-Arab, which gives only t} fathoms at its 
ahallowost part, 

8. The positions of Rafdiyeh, Safwan, aud Jebel Sanam have been materially 
‘mviified by Commander Beaucbamp's observations 


Whether the Germans have knowledge of the Khor Zobeir it is difficult to say. 

In any case I may leave it to more expert heads than mine to gauge the extent to 
ich the present discovery favours Bussorah and Turkish territory at the expense of 
Koweit, as alternative termini for the Bagdad Railway. 

1 forward herewith Commander Beauchsmp’s sketch in original, and also my own 
copy of Admiralty ebart No. 8203, in witich he has plotted out the fresh detaile. 

T request tnt the latter may bo returned to me after perusal, and that if the ne 
‘sketch is printed L may in due course reecive three copies 

If any further work is desired in the Khor Abdullah, it would be conven: 
could reeeive easly intimation 


Inclosure 2 in No. 10. 


Comeul Crow to Major Cos. 

Bussorah, August 3, 1906, 
IX reply to your inquiry nothing ix known here of a Khor Zobeir, ‘I visited 
1m Kasr twice in 1903, and found no trace on any waterway between Zobeir and the 
aud of the Umm Kaxr Creek, which oxtends in the direction of Zobeir for about 
4 miles from the point where it joins the Khor Abdullah. ‘There are no awamps, creeks, 
or chaunels between Umm Kasr and Zobele. The distance from Zobeir w the head of 
the Unun Kast Crock ia about 30 miles. ‘The iden of a canal or waterway of any uso 
+ for shipw leading’ from Umm Kost 10 Zobeir seems unfounded. Captain Smyth, who 
travelled with me, states io bis Report that there are several old canals intersecting the 
country lying cust of a Tine drawn between Umm Kase and Zobeir, but these seem 


shallow, In riding across country in a sonth-westerly direction from Hamdan to the 
Khor Abdullah on tho tract east of Zobeir | noticed ao suc old canal Captain 
Smyth did not go east of the road from Zobolr to Umm Kear, This tract of country 
i inundated at timos from May to mid July by the overflow of the Euphrates This 
{rertow rua in 8 south-ensterly direction to the Khor Abdullah, between the date tree 


belt fringing the Shatt<l-Arnb and the Zoboit-Umm Raat road, which is on slightly 
raised ground, When th floods are out, native sailing eraft of amall draught, such ay 
belloms, can cross the desert from Bussorah to the higher ground within about # miles 
of Zobeir. | Sea communication hetween Zobeir and the Khor Abdullah is pamible by 
means of the Umm Kase Creek, or by « xmall channel to the cast of that on which the 
Umm Kast Fort is situated. 1 do not think the latter channel, which I visited with 
Mr Lyle in 1903, is any nearer to Zoboir than the head of the Umm Kase Creek proper. 
Tsuw no boats on either, aud travellers from Zobeir would have « land journey of abou 
90 tiles before they reached water, In the high water season, from May to July, 
avigation in a light draught boat is possible from the Jami, 3 miles east of Zobeit, to 
Khor Abdullah. But this is the result of the overtow of the Euphrates, increased at 
times by the south winds which drive the water inland. 

1 am unaware of the nature of the country west of Zoboir—that is, in the direction 
of Sefwon. ‘This tract is said to be flooded also in the high water season, and 
communication between Zobeir and Sefwan is aid then to be possible by water. 


Inclosure 3 in No. 10, 


Conml Crow to Major Cos. 


(Extract. Bussorah, August 17, 1906, 
YOU do not say in what month You visited the Khor. You may have seen the 
overflow on the desert on your right ax your enter Creek Umm Kast. The Khor 
Abdullah is fringed with hedge and marsh, covered at high tide. { believe the tide 
limit is considerahle—a mile or more, Lyle and I hunted for a path to the water for 
hours several miles east of the Khor Umm Kasr, and it was low tide, We skirted the 
fringe of the Khor, which was all marsh, and found a well-trodden path through the sand. 
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arwator’s edge. A 
hills which brought us oat to water with a small stone cairn at the water's edge. 
small creck ran up alongnide north-west, I took this to be the edge of tho Khor 
Abdullah, We were over fourteen hours going and coming, and rode as fast as we could 
‘with about an hour off at midday. 


Inclosure 4 in No, 10. 
Major Cox to Commander Beauchamp. 


Bushire, September 20, 1906. 
EN a demi-official letter, dated the 12th June, the Foreign Department wrote to 
me as follo 
“The Government of India would be giad to know more about the Khor Zobeit, 
which it is understood is m channel leading towards Bussorah. You are therefore 
requested to furnish any further information which you may be able to procure 
regarding it as opportunity offers.”* 


T made & reference to our Consul at Bussorah, who like ee has visited the 
local ha copy of his replica. Do you think you could manage to get the 
on a peairicieae Tondarics of tds socated”® Khor Zabeir® closed up 
stile you aro up here? Tt would be very kind of you if you could. sien 

Th case you have not got it, T inclose a copy of Commander Kemp's rough chart of 
the locality, on which the Government of India's query is probably based, Please return 
it to me when done with, In April last I went up the Umm Kasr Creek past the fort, 
‘as far as we could go. It very soon ends altogether ; but there is u big stretch of water 
‘hich one left on one's right on entering the narrow part of the Khor Uiwm Kas, just 
before you come to the fort, the northern boundary of waich was not visible within tl 
horizon. Thix would be about where oe emp shows his Khor Zobeir, but this 

backwater or Lom inundation. e 

=) me Ieeality inan important 6 ee oee i you know, and we should not leave any 
points regarding it in doubt if wo can help it; xo you will, L know, do what you ean in 
‘the matter. 


Inclosure 5 in No, 10. 


Commander Beawchamp to Major Cox, 


Koweit, Nowember 2, 1906, 
(Confidential. ? 5 cf 
& the honour to wrt that, in compliance with your Confidential letver 
dated Buin, 3 1 September, 1906, T hare completed a sketch survey of the Khor 
Abdullah and the extension of the Khor Zobeir to its source, a 
‘The survey, though only a aka, wan male by experienced maine wureyors, a 
with many special appliances supplied to n surveying roaxel. Linelono a tracing of the 
survey, which wil show you at a glance the navigable portion of the Khor, 4 
The “ Investigator" visited the Khor on two occasions—s amely, the 2tni to the 
25th September, and the 21st to the 2th Octobor—but did not procoed beyond Vas 
Kasr Fort. ‘The rest of the work was done in steam-bonts, On the second emer 
Major Knox, Political Agent at Koweit, accompanied the expedition to, the source of 
‘the Khor. Observations for latitude and longitude were taken at Observation Spot,’ t 
which, together with true bearings obtained, have determined the correct position o 
‘Umm Kasr Fort and Jebel Sanam, the two principal distinctive objects. a 
‘The sketch survey has been reduced in scale, and entered upon your Couident 
chart of “ Approaches to Koweit Harbour and Shatt-el-Arab,"” Admiralty No, $293, 
‘This may give you a more comprehensive view than the tracing itself. se é 
On neither visit of the “Investigator” were any inhabitants commensal thy 
only a few were scen, and those were near Unim Kast Fort. No craft of any 
description was met with either at the head of the Khor Abdullah or in the Khor 
Zobeir. alee 4 
h ywhere otherwise than absolutely salt, ‘The navigation is not 
PR Decide rope prey 
is high the breadth of water in the Khor is, [ shonid say, at least three times as seat 
‘sat low water. Consequently, a ship is liable at high water to got out of the: channel 


* Not printed. 
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and take the ground. 1 would therefore recommend vessels to navigate between the 
time of low water and half tide, The channel, as usual, follows the bends, but the 
latter cannot be recognized at high water While the “Investigator” was there both 
the steam-boats got aground at high water at widely diferent places, and one bad te 
stay there all night, though they only draw 3 feet, and continuous soundings were being 
____ There is» bar at the eastern end of Worha Teland, between the Khor Abdallah and 
Khor Shetana. ‘The depth of 3 fathoms at lor water, shown as least water on the 
chart by His Majesty's ship “Sphinx.” appears to be still about the same. But here 
also requires carefal navigation. ‘The " Investigator” got into her own draught of 
ster (13 feet) owing to the banks by slowed, thus rendering it impossible to fix 
the ship's position. As soon ax she got into the channel again there was of course 
pleaty of water. ‘Thoso difficulties could easily be overcome with the aid of a fow 
beacons, placed either in the water as buoys or on shore as posta 


Inclosurv 6 in No. 10. 


Major Cow to Government of Tria 


an Bushine, November 80, 15K. 
PLEASE sce wry letter of the 20th November, accompanying papers aiient ib 
Khor Zobetr. When I wrote it I bad altogether forgotten Colonel Pelly's description 
of the Khor 1 bis well-kuewn Report op the "Tribes of the Perxian Gulf" (Resideney 
No. 67, datod the 13th April, 1568), and it was oot antil after I had written to you t 
T decided to rofer to the Report. i 
Will. you kindly rend paragraphs 185 and 141 of the Report, from whieb you will 

tee that what I have just reported on the supposition that it was new is merely what 
Colonel Pelly described forty-three years ago, | see, too, that Mr. Whigham refers his 
Aleseripton ofthis locality on p. 107 of his. Persian Problem 
____ It is never really safe to write anything doseriptive about features of the Persian 
Gulf without first seeing what Colonel Pelly has bad to say, far-aceing person tthe 

1d Lam sorry T did not take the precaution in this case, 

hope, however, that this postacript will be in timo for attachment to my previous 
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Reference Notes on Towns along the Bagdad Railwoy from West to Rast, from the War 
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Reference Notes on Towns along the Troce of Baydad Railway from West to Bast, 


1. dana 


ADANA is n town of 45,000 inbabitanta, and the capital of « vilayet. Thore are 
shout 10,000 Armenians and Greeks, and the vem rare Turks and fellah Arabs, 
with « stronge ailmixture of Ansaric Persians, Afihans, and some Hitidood, In harvest 
time, for tie wheat and cotton barvext, about 5,000 more Iabourers come into 
the town, 

ina very Gourishing town, the centre for the rich Cilician Main, and has some 
large cotton mills, with good banaars and shops. 

The town ix oa the right bank of the Saibun, a broad deep stream, which sup 
the beat drinking water 

Spring and autumn somewhat unbes a damp beat in summer. 

Extensive vineyards and gardens, irrigated by water-wbeels, surround the place. 


2, Mins, 


Minsis i a nmall place of 200 hooses ; about 1,000 inhabitants, chiefly Moslems, 
Armeniana, (Grooks, and Cretan fefugeos on the right bank of the River Jaibun, 
lexandrotta road crosses by a bridge, 


8, Alezandretta 


Aloxandiretta is the seaport of the Aleppo Province, and connected with that (own 
by # good motalled road. 

ft in the seat of a Kaimakam under Aleppo: contains wome 1,000 houses, with 
10,000 inhabitants, of whom twosthirds are Greek, built close along the shore of the 
day on a lowlying, ahingly promontory 

‘The bay forms the best and moat sccure anchorage along the coast ; large vowels 
‘ean anchor from 200 to 40) yards from the abore in 7 To 10 fathoms, and discharge into 
lighters. Only a few light wooden jetties oxist at present, but with little trouble an 
‘excellent harbour and landing facilities could be created. 

Water ix from two large springs at the foot of Ube bills, 1} miles to tho south 
brought in by ducts. ‘The marshes, which lay in this direction, and were the cane 
‘of much maiarial fover, have recently been flied in, and the health of the place hax 
improved. 

Pn the divtricts close round the port some 4000 tons of cereals nre produced 
annually, whilst the extensive and fertile plain of Adana, the ancient Cilician Plain, lies 
north of the Galf of Alexandretta, and ol far distant 

Payas, on the coast, a fow miles north of Alexandrette, is famous for its 
ranger. 

Several lines of stoamers call at Alexandretta, ‘The Prince Line from Newcastle, 
the Leyland, Mow: and Bell's Asia Minor Lines, the Pappayanui Line trom Liverpool, 
the Kedivial Mail from Alexandria, with the Mesageries, Maritimes, Austro-Hungarian 
Lioyd, German Levant Line, Italian, Grock, amd ‘Torkish Lines. 

There are Auatrian and French post-oflices, A liritish Vieo-Consul, and Consulates 
of other Powers. 


A. Country between Alesondreita and Aleppo, 


Immediately east of Alexandretts, the road leads over the Bailan Pass, in the 
Amanus (Gisour Dagh) Range. 

‘The range is sparsely wooded, has numerous ravines, and the summit of the pass by 
‘which the “ chaussée" crosses is 1,050 feet above sea-level, 

Mr. Pauling, who in 186 specially reported on the practicability of a railway, 
thought the line could cross tie hills just south of the road by a short tunnel, and no 

t difficulties of construction would be involved, 

Beyond the Amanos is a wide valley, through the southern end of which parses the 
Orootes, and which also contains a large marshy lake, the borders at which forms an 
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excellent pasturage for cattle, sheep, and horses during the summer, but which in spring 
extends over and floods the eountry for some distance. 

‘A branch road leads down to Antioch, near the mouth of the Orontes, the centre of 
a fertile district, 

To the north, » long depression, with several small, marshy lakes and streams, runs 
up to Maras, at the foot of the Taurus. ‘This district is not as populous as might be 

iefly to the malaria caused by the numerous lakes, but it could be improved. 
he direct route to Aleppo passes through the stony ridges of Kalaat Saman, 

whieh the “chaussée ” avoids by a wide bend to the uorth throagh well-cultivated level 
ground, which extends up to and beyond Killis. 


5, Antioch (Antokia). 


Antioch is a well-built town of 26,000 inhabitants, among extensive gardet 
left bank of the Orontes. Steep hills rise to the south, and the valley is filled with 
ganiciin It is the seat of  Ratmakam under Aleppo, and « rich trading centre for 
corenls, cotton, and liquorice rent 

The roine and walls of the old town extend some distance outside the modern 
limits of the town, 

A good road Teails to Aloxandrorte over the Bailan Pass, 


6 Aleppo (Hated) 


Aloppo has a population of 105,000, of whom some 25,00 are Christians and 
£,000 Jews ; is the capital of  vilayet, and the most important commerical contre in 
North Syria. ‘Tho town is built on undulating ground eblefly on the left bank of the 
Koweik, a small xtroam from the north, which almvst dries in summer, and ix bordered 
by gardens in the ricinity of the town. In the centre ate the large barracks erected by 
Ubrahim Pasba during the Exyptian occupation The atroeta are well paved and wide 
enough for carts, ‘The bazaars are extensive, and roofed over for the inost part with 
bousce of stone, many twovstoried. 

‘The ebief Importance of Aleppo is ite position ax a centre of all the teade routes 
of North Syria. Seer TT 

It connects on the north with the fertile and populous districts ot Killis and Aintab, 
extending up to Marah at tho foot of the ‘Taurus 

Eastward, towards the Euphrates, is a fertile district recently sottled with numerous 
villages, and ‘many thriving Settlements of Circassians. Important trade routes 
rons the Euphrates at Birijik, from Dinrbokr ; while thoro is also communication down 
the Kaphrotes Valley with Meskene, Rakka, Deir-cz-zor, and eventually Bagdad, 

To the south the railway is now open to Rayak Junction on the Damaseus-Beirout 
ine, passing through Homa and Hama, It is broad gauge to Rayak, where a change 

jade to the narrow (1°0% metro) gauge of the line across the Lebanon to Beitout or 
Damascas, 

‘The steep gradients and rack-rail systom used between Rayak and Boirout is the 
great diffloulty to theough transport to Beirout by this route. 

‘the natural seaport of Aleppo ix Alexandretta, connected by a good “* chaussée."" 

tho Iniperial Ottoman Bank hax branch in’ Aleppo, and there are Consuls for 
Great Britain, Germany, France, Russa, Austria, and Tialy, 

‘There ro some fair hotels and shops for urupean goods. Aleppo is an important 
Lolegeaph centro, There is a line to Bagdad down the Euphrates. Valley, and. one to 
Constantinople by Alexandretta and Adana. A line runs south to Damascus, and there 
is connection with Cypras by cable from Latakia. Als a line to Diarbekr by Birijik, 
and another to Marsh and Albistan, 


7. B 


Birijik is an importont town on the left bank of the Euphrates at the crossing of the 
principal trade route from Dinrbekr to Aleppo and Alexandretta. It is built on the 
slopes of » rvvine in a whitiah limestone cliff above the river, ix surrounded by an ancient 
wall, and contains a ruined stronghold which defended the passage of the river which 
Jus been crossed here trom the earliest times, 





Ww 


It. contains some 19,000 inhabitants, mixed Turk, Arab, and Kurd, with some 
Armenians and Jews, and is the principal trade centre of these districts for coreala, 
brter olive ol, and grapes 

Water plentiful from a spring above the town. a 

Southwards along the river for some 90 miles is a fertile belt of land producing 
without irrigation wheat and barley, containing scattered mud villages, and extending on 
doth hanks of the river for some 5 miles. 


Passage of the Euphrates. 


‘The river at ordinary lével is 800 yands wide, and 8 to 10 feet deep, with a fairly 
strong current, In flood season it becomes 600 yards wide. ‘The approaches on the 
eft bank are mach steoper than those ou the right. AL present the crossing is made 
in thirteen ferry-boats of rough wooden construction, At Khalfati, some 18 miles up- 
stream, the river is 200 yards wile and 25 feet deep, with a current of about 3 miles an 
hour, between steep cliffs of white limestone. 


8, Kill. 


Killis (altitude, 2,080 feet) is m place of 12,000 inhabitants, of whom the majority 
‘are Turks, and 4,000 Armenians. Houses of stone, flat-roofed, standing in a mass of 
‘vineyards and gardens famous for their olives and fruits A very fertile plain extends 
horthvwest to Aintab, ‘The place itself is Turkish, with a large Armenian quarter to the 
north-east, and a quarter containing Arabs and Circassians on the other side. 

‘Good water from wells and springs in the hills behind the town. 


9, Aintad, 


Aintab (altitude, 3,600 feet), the seat of a Kaimakam under Ale 7 

foes pared ttrese, and manny two-stoied bouses ia the contre of 6 very fotlo bt 
distr 

\Geelstne population is about 40,000, of bom half are Christians, including 16,000 

Armenians. There is a rich and flourishing Protestant community, with an American 

tmission college and mixsion howpital. 

Water from the neighbouring billa through an old aqueduct, Good * chaussée 
leads to Alexandretta through Killis, and a road to Birjik much used by caravans 
Extensive vineyards, pistachio, and olive groves in the vicinity. Country gently 
undulating towards Wirijik, stony ridges, with well-cultivated valleys aud several 

Extensive olive groves at Nisi, about half-way to Bi 


10. Country between Birijik and Diarbekr, 


‘The direct route from Birijik to Dinrbekr avoids Urfa, and passes north ot it through 
Buvek, and so to Suverek and Diarbekr. = ; 

‘After the ascent from the Enphrates Valley at Birijik, a plates country with low, 
stony" hills te entered, and shortly after undalating eulliated ground, with several 
large villages deriving water from wells. Country bare, opei, and undulating, with much 
cultivation of wheat and barley. 

Turek is a large village with good water from a stream. 3 

Surerek is a poor place of 5,000 inhabitants, Kurds and Armenians, among 
vineyards, with water from springs. Beyond Suverek, a gently undulating country with 
Acep heavy soil, mostly untilled, bat growing good grass in spring. ics 

‘The porthern slopes of the Karaja Dagh are easy, and present no dificulties to 
the road. Hills are here strewn with voleanic boulders; the country is undulating, with 
fertile though stony soil ; several villages deriving water from springs and streams. 

‘A stony plain, but with heavy fertile soil, extends for the last 25 miles before 
Diarbekr is reached. s e 

‘The Urfa Plain opens southwards into that of Harran ; is very fertile, with numerous 
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villages and fairly well cultivated, although the advent of « railway would induce 
inereased provluction, 

The district of Seruj (between Urfa and Birjik) is also a fertile one, with many 
villages. 

Inhabitants, Kurds, part settled and part nomad, 


11. Urfa, 


Urfa, the ancient Edessa, is the seat of a Mutessarif under Aleppo, with = 
pepalation numbering 20,000, of whim 7,500 are Armeoians, with about 4,000 Syrians, 
acobite Christians, and Jews, In the villages of the Urin Plain, including the city, is 
population of some $0,000 Armenians. ‘There is a large Protestant commnnity with 
an American mission in the town. ‘The town is built on two rocky hills, one crowned by 
4 ruinous citadel, and the ancient walls still partly surround the place.’ A large spring 
supplies the town with water, al many small xpring exist inthe plain and ave obliged 
for Irrigntion. Ful is very searee and expensive, 

‘The district route from Birijik to Urin for a railway is to be avoided because of 
the steop descent among rocky hilly into the Urfa Plain. The German trace of the 
Bagdad line avoids this by crossing the Euphrates at Jerablus, below Birijik, and passing 
through Harran in the plain 25 miles south of Urfa. A branch is proposed from Harran 
up to Urfa. The northorn trace, going from Birijik to Diarbekr, would pass through 

luvok, from which a short branch could he consteneted to Urfa, 


12. Horran, 


Harran, although standing amongst oxtenxive ruins, is now only a xmall village of 
sais bute a fow tents, a ruined castle, and a mosque. ‘The population are half Arab 
and balf Kurd. 


19, Veranshehr. 


Vernnshohr is a small town of 700 houses, of which 100 are Christians, Good 
water from springs and wells. The place is built among ruins of an older site and. 
inbabited by Kurds, o few Circassians and Syrians, Christians, and Armenians, who are 
Undore and own all the stalls in the basmar. 

It is the bond-quarters in winter of Ibrahim Parha, the powerful Chief of the Milli 
Kurds, He adopts a policy of inducing Armenians and men of his tribe to settle on 
the vacant lands round Veranabohr, and is not hostile to Christians. 

Hetween Veranshobr and Ras-nl-Ain is a dreary waste of ancoltivated land with 
few visible signs of life, and an intonsely hot sumer climate with scarcity of water 
At that season, 


1A Rarul-din, 


Ras-ul-Ain is a very small place among extensive ruins, close to the sources of the 
Khabur, which risen hero from a lange Inkewarm spring in a grove of » 

‘The inhabitants are, with few exceptions, Circassians, who arr e forty years 
ago, somo 0,000 strong, to found a colony, but the country was disturbed, and constant 
warfare with their neighbours has thinned their numbers until only about ninety familiea 
retuain, Many have migrated (rom here to Deir-es-Zor and Bagdad. 

‘The whole of the broad Valley of the Khabur, contais ing numerous ancient ruins, 
remains depopolated, and with vory little cultivation, 


15. Samsat. 


Samsat is an important passage of the Eupbrates tor roads leading from Urfa to 
the districts north of the river about Behesne and Adiaman, 

Tt was once a celebrated city, tho ruins of which are attested by a large artificial 
mound on the right Yank of the river, but the modern village contains only about 


100 houses peopled by Kurds and 'Turkomans, with an occasional Osmanli and Armenian. 
With the advent of a railway passing through Huvek on the way from Birijik to 


Dinrbekr, this ferry of the Euphrates would regain much of its former importance, and 
the trade of the fertile districts of Behesne, Adiaman, and Kinkhta would cross here to 
join the railway at Tuvek 


16, Marosh 


Marnah is a thriving town of 40,000 inhabitants, a third of whom are Armenians, 
and tho seat of a Mutessarif under Aleppo. Tt is situated at the foot of some steep 
outliers of the Taurus, and overlooks a wide, well-watered plain to the south, é 

Teis a prosperoue town, and tho plain is well cultivated with corn and rice, while 
near the town are vineyards and froit gardens, while the hills to the north afford 
excellent pasturage for sheep. 

The summer climate is rather unhealthy, owing to extensive rice-growing on the 
plain ; but the bigh-lying quarter of the town is healthy, and admirably supplied with 
‘water from springs 

A good road leads to Aintab, and through there to Aleppo and Alexandretia, 
Other communications through the northerw hills and to the wast are difficult tracks. 


‘Wi. Diarbekr. 


Diarbekr i an important commercial centre on a steep blutf overlooking tho right 
bank of the Upper 'Tigrin It contains some $8,000 inbabitants, nearly half being 
Christian (Armenians, Iacobites, Chaldeans, and Grock), with the remainder Turks, 
Kurds, and Tarkomans, 


‘Water wupply plontiful and fairly good from springs and an aqueduct 

The Thin ty the nor, extending neatly up to Anghans on the Kharput road i 
fertile, growing good com crops, dotted with villages, and hns several stroatna 

Av Arghans Maden are copper mines, which are known to be of the most productive 
natare, with remarkably pare ‘They’ are of considerable extent, and the minoral 
area extends also to Pitan and soe places northonst, AL prosent, for want of wood 
fuel, thoro is a cousiderable digiculty in smeltiog on the spot, and the ore ix taken to 
‘Tokat, several days’ journey 

‘The richest corn-producing district ix that east of Diarbekr, in tho wide area 
between the foot of the Saxn Mountains and tho ‘Tigris ‘This undulating. plak 
country has many large streams, ix oxtromely fertile, and produces. coreals and cot 

‘export. ‘Tbe ruins of the large cities of Tigranocarts and Khorman are in this 
distriet. 

Diarbekr is a very important route centre whence ‘chaussGon" radiate to 
Alexandretta, Kharput, and Mardin, with earawan roads to Witlis, Sairt, and Mosul 
through Jesire, 

place is alo an important telegraph centre, 
‘Phere are Consuls for Creat Britain and France. 


18. Mardin. 


Mardin is the seat of a Mutessarif under Dinbokr, built on the south side of a 
prominent conical hill crowned by an ancient citadel, and commanding an extensive view 
over the plain to the south, 7 

Tt has « population of 27,000, of whom half are Christians of the Armenian, 
Chaldean, Jacobite, and Provestant communities, and the remainder Kurds and Arabs, 

The streets are very steep, generally paved in stops, with a fow good two-storied 
houses; but the bazaars are poor for the size of the town. The climate is dry and 
healthy. Water from springs, which sometimes fail in summer. 

Mardin is the chief centre of Jacobite Christians of the Tor Abdin Hills close by, 
and Deir Zaferan Monnstery close by is the residence of their Patriarch, It is am 
important American mission station, $ 

‘The Tor Abdin Hills, though stony, grow vines well, and the valleys are fertile. 
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19. Country between Diarbekr und Mardin 


‘The main caravan route passes through Khaniki on its way to Mardin (62 miles), 
The first part along the Tigris is fairly well cultivated ; the latter part before reaching 
Mardin is through rocky hills with dry ravines, and the erossing of the watershed would 
be the most diffieult part for railway construction. 

From Mardin to Nisibin the country is level with many villages ; water from wells, 

From Nisbin to Behkbabur over level cultivated plain through, Asnaoar, pasing 
many Kurdish villages (water rather deficient here from poor wells), then over open, 
undalating country sometimes cultivated, somesimes stony, and sometimes grassland, 
Springs and villages very frequent. Then through some low hills, and a long, gradual 
descent to the Tigris over gently undulating country generally cultivated, past soveral 
villages of Hassana Kurds. Good springs ; soil tertile, 

Direct route from Nisibin to Mosul adopted by the trace of the German Concession ; 
hhas practically no villages, and @ very poor or non-existent water supply, except for a fow 
miles after leaving Nisibin, 


20, Reiahkhabwr, 


Foishkbabur (Peshkbabur) is a small village on the loft bank of the Tigris, close to 
its junetion with the Khabur, a large stream towing trom the Kurdisi mountains 
through Zakho. It contains 200 houses of Papal Chaldeans in the centre of a fertile 
aren, growing wheat, rice, and cotton, with fruit orchards along the streams. 

‘Tigris in 120 yards wide and 10 feet to 1. feet deep in the ordinary chaoncl— 
widening to 150 yards or 400 yards in the dood seaon—botween rather steep banks of 
conglomerate and gravel. Hed of river shingle and gravol, Many Kurdish villages with 
abundant water, and surrounded by vineyards along the hillslopes towards Zakho. At, 
Derebun, on the hil ishkhabur, ix a very large spring out of the rock. 


21. Zakho. 


Zakho is n piace of 4,000 inhabitants—Kurds, Chaldean Christians, and Jews—on 
fan inland in tho Rhabur. Tt is the seat of » Kaimakam under Mosul, and is important 
fas. point on the Mosul-Jezire caravan route, and ax a centre for the Kurdish mountain 
dintriets to the north, 

it 15 miles north, are some important coal districts, seams 
‘appearing on the surface at Harbol, Sheranis, and Marsia. Some years ago coal was 
taken from here by the Turks to work their Tigris steamers below Bagdad; but as the 
coal had to be floated down on skin rafts to Bagdad, and the methods of workiog 
wore very primitive, the working stopped. ‘The district bas nover been properly 
examined ns to the extent of the coal area. Other coal seams appear on the surface at 
Amada, near Akra, «long way to the south-east, and possibly x continuows coalfield 
may be found between these two pointa. 

The plain along the foot of the Judi Dagh, from Zakho up to Jezire, bas excop- 
tionally rich soil, and grows excellent maize and cotton, besides wheat and rice. 

Harbol is a large Christian villuge, picturesquely situated in a gorge in the hills, 
Every available patch round it is cultivated with vines, cora, and rice, 


22. Jesire-ibn-Omar. 


Jesire-ibn-Omar is on a low-lying plain adjoining the bank of the Tigris, 
whero the vier emerges from some deep gorges in the K hill and is chiefly 
important as the crossing place of the Mosul-Diarbekr caravan road. It stands on the 
ruins of the Roman frontier fortress of Bezabde, which then covered the place of 
crossing. 

A bridge of boats is used now, but the ruins of a masonry bridge exist a few 
ailes down. There are 1,500 houses of Kurds and 100 of Chaldean Christians 

In the spring it is the erossing-place for the nomad Kurdish tribes, who winter on 
the pion went of the ‘Tigris, and then wish to cross over to the upland pastures south 

Lake Van. 





At that time it is a considerable market for wool and other produce of the tribes, 
which is floated down to Mosul and Bagdad on rafts of inflated skins 

‘The river channel is bore 150 yards wide and 15 feet deep in June, but in. flood it 
covers « width of 400 yards. ‘There is a Kaimakam under Mosul, 


23, Mosul, 


Mosul is the principal town in Upper Mesopotamia and capital of vilayet of the 
same name, situated on the right bank of the Tigris, opposite the ruins of Nincveh, 
Tt was formerly one of the principal stages on the trade route from enst to west, and 
the large towns of Nineveh and Nimrod close by derived much of their importance 
from this 

It is atill a great mecting-point of caravan routes from Bagdad, West Persia, 
Bitlis, and Diarbekr, besides being the contre of very productive districts on the 
far bank of the river up to the foot of the Kurkish hills 

Population 40,000, mostly Arub and Kurd races, with about 7,000 Christians 
(Chaldeans, Catholic § it Tews. 

British Consular Agent, Houses 
of stone set in gypaum, the larger houses often built round a courtyard, 

Water from the Tigris and from rather brackish wells, Bazaar busy and bustling, 
thronged with Arabs, Kurd, Christians, Jews, and Mosulis Besides wheat and w 
there in a trade in oakgalls, cotton, gum, and hides. 

Of the Christians the most numerous (about 500 houses) are the Catholic Syrians, 
‘supported by a large French Dominican mission, and under the Archbishop of Mosul, 

‘The Jacobites (also about 660 houses) have « Bishop, and number some of the 
richest and influential citizens, 

‘The Chaldeans (Catholic Nestorians) are under an Archbishop, called the Patriarch 
of Babylon, 

‘There are but few Nestorians under the Patriarch Mar Shimun, 

‘The Church Missionary Socioty have a small establishment, ‘The Government in 
usually oyposod by the Kurds and Arab clement, If the Vali is woak, as happened 
recently, the power really lies in the hands of Muhammad Sapungi, a rich local Moslem 
‘with considerable influence 

Atone time Sapangi was in prison and banished, but again regained full power 
Local frictions are alvays active in the place, and bave again led to disturbances 
recent 

"The Tigris is crossed by a bridge, partly of stone and partly of boate, The acta! 
river channel is 126 yards wide and 10 feet deop, but the whole width of river bed of 
thirgle and gravel covered in food only ix 660 to G00 yards wide. 


2h Caravan Route from Motul to Diarbehe. 


‘This does not follow the direct route across the desert from Mowul to Nisibin (the 
posed trace of the railway according to the German Concession), but keeps up the 
Rin bank of the Tigris through ferlile and wellewatered. country through Zakio, to 


‘ross the river at the boat bridge of Jeziro-ibn-Omar, thence it traverses a well populated 
‘country with fair water supply to Nisibin and Mardin, 

The direct route from Mosul to Nisibin is not used in summer by caravans oving 
to want of water along it, and owing to lack of villages. 


25. Caravan Route from Mosul to Bagdad. 


‘This keops on the left bank of the Tigris, also passing through the populous and 
fertile districts of Erbil, Kirkuk, and Kif 

‘The route along the right bank of the Tigris from Mosul to Bagdad is little used, 
chiefly owing to want of supplies and of water on the part of the route crossing the 
Jebel Hamario. 


26. Kifri 


ifr (Salahie? ies pace of 6,000 inhabitants on the Bagdad-Mosal road, 
Situated on a stream at the mouth of a gorge in some low, gravelly hills which run cast. 
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‘The inhabitants are Kurds and Arabs, with a few Jews, and the plain produces good 
crops of wheat and barley, with an abandant supply of water. It is the seat of 4 
Kalmakam ander Bagdad. 


27. Kirkuk, 


Kirkuk is a lange and growing town of 40,000 inhabitants, principally Kurds, with 
700 Chaldean Christians, and included many villages, now almost suburbs, while the 
surrounding country ix wonderfully fertile and increasing in prosperity, the market 
gardens being famous In the vicinity are springs of petroleum which have never been 
Properly exploited, 

Wheat, barloy, beans. and cotton, and in summer various pulses, lentils, haricot 
beans, tobacco, molons, and a few grapes are grown : 30,000 aheep. the property of the 
habitants, wre ssid to be always on the pastures round the town, 

‘The place is the seat of a Mutessarif under Mosul, and an important railit 
with the head-quarters of a division, 

‘Water i¢ from the Kissa Chai, which flows through tho place. It ix on the Bogudad- 
Mowul main caravan route, and a good road leads through Chemchemal to Suleimani 
the Kurdish hills to the east, 


28. Krbil. 


Brbil, the ancient Arbela, is a place of about 10,000 inhabitants, mostly Kurds, the 
houses crowded together on an earthen mound rising 200 feet out of the lovel plain, It 
is tho seat of a Katmakam, and an important point on the Bagdad~Mosul esravan 
route, 

Tracks lead oastward to Rowandus to North-West Persia, and through Keni Sanjak 
to Wasa Pues 

Water from wells and underground water channels (°* kare 2. tll, gravelly loam: 
‘The surrounding district, with that of Shemamlik, has several villages, and grows corn 
tnd some rice, “Fruit and grapes are brought from the hill districts of the Sein Dagh, 
fone day to the oast. 


29. Parrage of the Great Zab River between Mowwl ant Erbil 


Average width of channel at the ordinary season ix 120 to 160 yards, 10 fe 
with a strong current over -xravel and shingle at Kalok, where the Mosul-Erl 
roses, An extent of 000 to, 700 yards of shingle is covered at the Sood season in 
spring. 


80, ltun Kenpri and Passage of the Leaner Zab River. 


Altan Keupri is « place of 600 houses (about 3,000 inbabitants), crowded 
on an island 4-mile long, in the Lesser Zab River, Inhabitants are chiefly Kurds, with 
tome Arabs, 

‘The main river channel is on the south, and just here pastes throagh « short gorge 
with conglomerate cliffs spanned by an old masotry bridge ot one 60cfeet atch, ao" that 
railway bridge here would be eaay to construct. 
toos th Bother channel round the island is often dy, and is some 30 yards wide in 


1. Tobit, 


‘Tekrit is a place of 2,000 houses, or 10,000 Arab inhabitants, on the ght bank of 


the Tigris, mostly of mud and stone huts. ‘The population are poor, and supplies are only 


obtainable in moderate quantities. ‘There are extensive ruins close by. 


92. Samarra, 


Samarra is near the loft bank of the Tigris, and a place of 6,000 inhabitants, 
surrounded by a wall, Many houses are empty, and the place seems declining. 

Its chic Ties in its being place of Shia pilgrimage for Persians, and it 
contains several fine mosques. 

‘The river here is 400 yards wide, with a current of 4 miles an hour, 
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38. Keui Sanjuk. 


Keni Sanjak has a phpulation of 7,500 Kurds with a few Chaldeans and Jews, 
starids in a fertile bakin among gardens watered from a group of Iafge springs and 
producing pomegranates, apricots, mulberries, figs, besides extensive vineyards. 

‘The surrounding Kurdish hills have fertile’ valleys and slopes wooded with oak. 
Water re abuindant from springs and streams, 

An easy route runs along the foot of the hills to Erbil and over into the Rania 


Plain, 
3 Bagdad, 


Bagdad is the capital of « vilayet of the same natne, built on hoth banks of the 
‘Waris, but prineipally on the left. It has « population of 1:30,000, of whom 70,000 are 
Moslems (both Sunni and Shia), 35,000 Jews, and 5,000 Christinny (500 Chaldeans, 
600 Armenians, and 200 Jacobites). 

Extensive bazaars arched with brick; extensive transit trade with Persia. through 
Kerniaushah as well ax by river steamers with Bussorab, 

Fritich firma: Stephen Lynch and Co,, agents; Euphrates and Tigris Stoum N 
gation Company; Messrs J.C, P. Hots and Co., London; Messre David Sassoo 
and Co,, London, Bombay, and Calcutta ; with a German finn of Beck, Pitman, and Co. 

Thore is» branch of the Imperial Ottoman Bank. 

‘There is a Consul-General for Great Britain, and Consuls for the other Powors 

Wheat, barley, wool, and dates are the staple produce of tho Mesopotamian 
Plain, 

Co November or December and harvested in May or June. An 
autumn erop harvested about December, is often raised, too, 

Large herds of sheep, cattle, buflaloon are to be found, with camels, mules, and 
donkeys for transport. 

From October to May tho cimate is cool and invigorating: from July to! the 
Inde of September iti oppressivaly hot 

‘The average width of the river is 250 yards wide, and in flood 30 to 86 fect doep, 
and is crowed by two boat bridges 

‘The river route from Bussorah beings all teade to Bagdad from the south, and the 
main road through Khaaikin to Kermanshah leads into Persia, and that by Kirkuk and 
Erbil to Mowal 

"These are the principal roates, and there arv others along the Euphrates Valley to 
Aleppo and Damascus and by the Tigris right bank to Bagdad, and also direct to 
Buleimanie. 


Towns on the Buphrates. 


25, Museyib, 


Museyib is an important crossing, with boat bridge of the Bagdad-Kerbela road 
over the Euphrates There are 1,000 houses, mostly on the left bank, and a lange 
covered bazaar, with a floating population of about 1,500 more, mostly Shia Arabs, with 
many Persians. 


30. Kerbela. 


Kerbela is on the plain, 20 miles west of the Euphrates, connected with it by the 
Husseinic Canal, which is also the water supply of the town. It contains 6,000 well- 
bait houses, among date groves and ganlens, among which the houses are often hidden. 
Population 60,000, mostly Arabs and Persians, with many Indian Moslems. ‘There is a 
Vice-Consul for Great Britain. 5 

‘The Mosque of Hussein, also his burial place, is a peculiar object of veneration for 
all Shia Moslems, and thus the place is an important Persian religious centre and place 
of pilgrimage. It is-also the centre of a busy agricultural district, and has a well-stocked 
and busy bazaar 








Vejef. 


Nejef has a wulation of 12,000, among whom are many Indian Mosk = 
tains « mosque with the shrine of Ali, and forms, with Kerbela, one of the Shia plac 
of great sanctity, to which pilgrimages are made and bodies taken from Persia for 
burial. 2 It is also a centre for the Beni Hassan Arabs. 

% ne rather scarce from wells; but the best is obtainable trom the llindie Canal, 


98, Hilla 


Hilla is the chief town of a kaza ander Diwanie; has a population, i 
enn, of nome 30,000, and stands amid extensive ‘hte gartdog on both boate, Fhore 
4s. boat brid 


ly dry now, except in Hood, owing to. miama 

the Museyib barrage, which has forced all the Bpiraton watec down the Hindle Ubanol 
in is having a ncrious effect om the dante gardens and prosperity of ¢ 

Thin i having w serious eect om the date gardens and prosperity of thin part of the 


89. Discanie, 
Diwanio stands on both banks of the Guphrates, but mostly on the east, among 


small oxtont of date gardens 


It has a Mutonsarif under Bagdad, and is looked 0 « 
whieh to contol the Arabs of the Lowe ere Tia raed 


40, Rumetha, 


Rumotha in a thriving town of about 500 hor tly on the right bank of the 


i om 
Euphrates, amid a considerable extent of date gardens. Is au important trade ceatre 


for this part of the country, trading in wheat aud rice, with a jgood bazan 
‘Tho rivor channel here often narrows to only 30 of 40 feck, owing. to 
tegn diecied Into the Hladle Canal, "> "17 90 9840 feet owing to-water having 


Samawu. 


Samawa i¢ principally on the right bank of the Euphrates, wit bazaar, 
form special centre forthe cora tade, i oe ald at 
‘The southorn bank is lined with extensive date gardens. It is one ot the 
towns equated by the porefal Arab tbe of Muni, wo cover the cont fo t 
mith under the leadership of lan Pasha, who is oft Variance or even 0] 
Boutlity with the Govaranmeas, eo ks a 


42. Nasr 


Nusric is a comparatively modern town and military station, speciall 
ovorawe the Mantalk trite to the south, It stands on the north or left bank of the 
om ‘and is the seat of a Mutessarif. Several date gardens on the right bank lower 


43, Bussorah, 


‘The actual town lies 2 miles from the Shatt-ul-Arab River on a canal, is wi 
ruinous walls, and contains 18,000 inhabitants; but, with suburbs, the total ojala is 
about 40,000, mostly of Arabs, with 3,000 Persians, 1,000 Jews, and 400 Christians of 
various sects, Few ‘Turks, besides Government officials. ‘The Consulates and Euroy 
warehouses are along the right bank of the Shatt-ul-Arab. ae 
Drinking ater fom th river, and isnot good 

__ Steamers able to cross the bar at the mouth of the Shatt ean ascend easily to Bossoral 
(67 miles from the sen), and vessels of light. denft (anall. gun-boata) eon amend to 

‘urna. ‘The steamers anchor in midstream, and all cargo is discharged into lighters. 





River steamers ascend the Tigris River to Bagdad, but cannot navigate the Euphrates, 
‘owing to shoal water in the marshes, about 50 miles abore Kurna, Native sailing bonts 
manne to cross this obstruction, and by means of these river traffic is maintained with 
Samavs and the towns on the Lower Euphrates. 

Bussorah is famous for its date gardens, which line both banks of the river from 
Kurna to the sea. Corn and rice is also exported. 

‘There are British and other Consulates. 


44. Zobeir. 


‘Zobeir is a small Arab town of 2,000 inbabitanis in the desert, 10 miles west of 
Bassorah. Near it is a large spring of good water, and around is a considerable extent 
of woll-cultivated ground, 


45, Umkasr. 


Umkasr consists solely of two mud forts, one an old one now nearly in ruins, 
sionally occupied by Koweit Arabs, and a newer Turkish for some 30 yards square and 
of little strength, usnally containing a small Turkish garrison, 
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Memorandum by Mr. Brant on British Rights by Treaty and otherwise with regard 
10 the Navigation of the Tigria and Euphrates, dated February 4, 1907. 


THE rights of British subjects in Turkey are, owing to the expiration of other 
‘Trnties, mainly reguinted by the Capitulations of September i675, but no mention 
is made therein of any rights to navigate tho internal waters of Turkey, and the only 
method of securing such privileges would appear to be by appealing to the most 
fayoured-nation clause (Article XVII), which ix as follows 

1 ail Capitalations, privileges, and Arti and other 
Prioces, who ity with the Subliqe Pi wy, Uarongh fhvour, 
granted to the English, ty virtue of our spe iio obwervod 
‘Mooring to the form aint tonour thereof, = that no one in fu 
‘race jn contravention thereot: 


‘The only Capitulations or Treaties which apply to intornal navigation are those 
with Austria, signed at Passarovite on the 27th July, 171%, the Preamble and 
Artiolo 1; tho Séned of “Capitulations Nouvelles” of 24th February, 1754, Axticlen 
IV, Vi, and VIT; the Russian Treaty of 1783, and the Belgian ‘Trwaty of 1838 
(seo below, pp. 2 and 3) 

In the Preamble of the first ‘Treaty, the following words occur in the translation 
given by Do Tosta (vol, ix, $2): *Leurs Majestés Impérialos, animées du désir » « « . 
‘ont pensé que le moyen le plus propre pour parvenir hoo but était celui d’établir la 
— de commercs par terre, par mer et par ler fleuces en favour tles sujets dos 

mux Empires.” 
‘Article T of the same ‘Treaty contains the following stipulation:  Aucun obstacle 
ne sera mix a la liberté des rapports de commerce qui se sont établis par terre, par 
mer ot par ler jleues" in such a manner that the various subjects of the Emperor of 
Austrin’"" nuront la faculté de faire librement le commerce et faire des Gchanges, dans 
tous les Btats de I’ Empire Ottoman.” 

‘This Treaty was confirmed by the Séno of the 24th February, 1784. Articles IV 
And VI contem the grant of the privilege of the navigation of rivers in the following 

ns 

1V,) Voulant risondre toute difficalté ot tout douto qui powraient we présenter aux 
Co ee cee sis ies pruvinoss teletranant oe sonmaren maridinn at Aivial la 
Porte déclare ici queen verta dee Traitéa, ln enjots et usgocianta Impériaux ot Roya, munis do 
leurs passmporte: Gat la fxilté aller venir et de faire le commorce dans tou lar pays ef toler 
larprbinet se t Bupire Otioman, sii pat met, sit per ler Aeon, Cakerder, dane Leare wags per 
tare, par wer ou par les flue, k tel endreit od. ile lo eroinunt’ convenable, dy ‘ours 
siping at en enlrer tr on wa payant Te drat de duane scout 

= # Yexceptioa Traité de Commerce de Pasearowits, les a 
ndgunts Inpous cf Roya pourtont, ous Teor pavilon et avec Toure navies & ately, 

(1715 H 





‘To Lond 
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Crater 
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bibromont naviguer, poor lear aflsrex do eoramerce, 
nur lr foros omy enrant pa la mer, et apres 
Fo tates fs arcane que vole i 
sites rita” 


ant mir les Taces, en y entrant par x flowers; 
voir acquitté une fow le droit de douane 
porter ou exporter, ila ne seruat plus tents A payer 


By the Sultan’s Firman of May 1784, the various Ottoman authoriti 
instructed that “les commergants Allemands” (that is, subjects of th 
Emperor) “puissont exercer librement lour commerce sur torr, sur 
fewoes.” 

These ‘Treaties, &e., appear to be in force, and are given in “ Légistation Otto- 
mane” and Do Testa’s “Collection of Turkish Treaties,” and are quoted and referred 
to by Young in his “ Corps de Droit Ottoman " just published, 

Tn referring’ to these ‘Treatios, Me. Young. in his "Corps do Droit Ottoman,” 
says: "Bn présence d'un texte aussi clairement rédigé, la Sublime Porte a renones h 
tots opposition active aux riolamations étrangiros,” | (Vol. iii, p. 65.) 

‘The question of the rivers of the 


were 
Austrian 
jer et sur les 


Hor Majesty's Agent and Consul-Gonerat i 
hts of towing on the Nile and canals of 
‘Towing Company for fifte 
His dospatch was submitted to the Board of ' 
was Informed on the 17th November, 18 
fing, this right” [of navigation) ‘ean only be claimed under the Treaty with 
‘Turkey of the Leth: Auguit; 1885, om the ground that the Sultan bax “granted it to, 
or *suifeted it to be enjoyed hy, the ships and of some other foreign Power, 
‘and this appears not ou n done, but to have beon studio oided 
by the Egyptian Government, and not to have heen insisted on or ed by Great 
Britain; Her Majesty's Government ix, therefore, not at prosent in.w position actually 
fund immediately to claim this right. 
{With regard to the Britiah Treaty of 1835, it is necessary to romark that we 
cannot appeal to it, as it was expressly superseded by that of TS6L, nor ean we appeal 
to this latter Treaty, which is now also extinct ; but we claim most-favoured-nation 
treatment under the above-quoted Article XVILL of the Capitulations.) 
‘Nhe instructions then continued :— 


and to the Quoon’ 
No, 40), that **a» regards the 


Advocate, 


* With respect to the Treaties* relied upon, if the foreign Goreraments in question 
had intended to have secured for thelr ships, in addition to thelr right to etter the 
Nile from the ven and to leave it for the awa, the more apooial and peculiar right (in 
derogation of the ontinary law nnd. umge of nations) to carry on the faternal trade 
upon that river, ns, for instance, that from Cairo to the first Cataract and back again, it 
would have been natural that this special and peculiar right should have been elearly 
and expresly mentionod in the Treatios more particularly as the Danube ix specially 
mentioned in Article VIL of the Troaty between Turkey ond Rus of LISS; in. the 
nbsence of any such mention of it th y fnitly argue exprensio 
wins ent exclusio alterive.”” ‘Tho despatch further stated that the right, if it over had 
existed, had boen in effect waived or abandoned—at nny rate, from ISbL till 1556-— 
“by Great Britain, advisedly ond with full knowledge of the aubject.” It was added that 
Fight in question did ‘not result by necessary implication from the ‘Treatien between 
‘Turkey and Austria and Iussia.” Tt was further said that, “should the Government 
of Buypt grant that right to the subjects or ships of any nation generally and. indie: 
criminatoly, oF suifor thom so to exercise it, it would then be for Hor Majesty's 
ment to determine whether they would insist upon it in favour of British wal 


1t would appenr, however, that in ISL the Austrian Consul-General in Rgypt 


had protested dgatiat tho exclusion of Austrian Yesols from the navigation of the 
and that this protest, which bad been made in accordance with the Treaty 
Timrcai, bad een approved by the Internuacio at Constantinople. It would seem, 
cult to reconcile the views expressed in the instructions to Mr. Bruce with the 
clearly stated provisions of the Austrian Treaty of 1718 and the Séned of 1754, quoted 
above. 
sco Lhe Bagilad Railway Convention of the th March, 190%, would not, I think, 
give us any claim to navigate the Mesopotamian rivers, any privileges of navigation 
‘given to the Company by Articles IX and XXIII being limited to the time during 


* ey the Trenton of 1718, 1783, and 1764. 








the works are being carried on; besilles, it is a concession to what is, by 
Article 2 of its Statutes, an Ottoman Company 

Teannot ind that the above-mentioned. Austrian Tweaties have ever boon referred 
foin the various Memoranda and papers relating to the navigation of the Tigris and 
Buphrates; but the right of navigating those rivers has been based on the following 
documents :— 

By the Pirtnans of 1894 and 1841 the right to ply on the Euphrates was given to 
British Government vessels; these, however, ¢ the river long before 15 
When the existing Company (Messrs, Lynch and Co.) was formed for the purpose of 

and Euphrates ; 
arrangement” wax made with the Porte for regulating the navi- 
gation of the Rivers T nd Enpheates by vessels under British colours, and 
Prescribing the dues to be paid by such yowels when engaged in that navigation. 
‘This arrangement" was deveribed by Sir 8. Canni 
Under it, Britis 
either for t 


waters of Mesopotarmin, 
abject to the payment of the 
Proper dues. In the event of their being employed above the usual ports of entry they 
Werw to pay certain dies, Sir S, Canning considered that he had thus permanently 
secured the right to uavigat: under the British flag tho waters 
is raft of the vessels would allow. ‘This 
Was notified to the Pasha of Ragad in a Virierial letter of the 2nd A) ; 
In 1861, when Messrs. Lynch wer endeavouring to establish thelr service of 
steamers on the ‘Tigris and Euphrates, tho above privileges wero ronowed in their 
fayour in a Vizierial letter of the 1éth January, ‘Tho ximo orders wero renewed in 
162, when Mowers, Lynch put their first steamer on. the ‘Tigris and opened thoir line 
between tumorh and Hogiad, ‘This line has boon in active operation over sinve, 
thongh the Turkish authorities have mado attempts on various ovcasions to interfore 
With the operations of the Company. ‘The above detalls regarding the Firmans, &e,, 
from 1834, have been taken from o note to the ‘Turkish 
6th June, 1854, eas 
The question of the right to navigate the rivers of ‘Turkey was again raised in 
sso in tho ease of the ““Buxine.” This veasol was rofused acco 
‘Durkish port on a river of the wine name, which flows into the 
Te{usal of tho Turkish Goverument was based on tho fact that Bartin wax 4) milos 
from the sea, and on that necount could not be considered to ben seaport, It was 
therefore contended that only Turkish ships comld hnve access to it 
In discussing this case a reference was mado to the River Hoynna, the right to 
Bavigate which as far as the town of Oboti had been admitted ia the ease of Austrians 
unde 
Turkish Government at the same ti 
subj 


ra 


no reserving the "cabotage fluvial” to Turkish Xo. 9, 
In Sir P. Currie’s de«patch a Memorandum, drawn ap by Me. CN. Elliot, was fer'at 
forwarded, in which a part of Article [ of tho Treaty of Passarovits and Articles T 1x06, 
fund VI of tho Séned were quoted; but na reference was mado to the words, dans 
tous les Biats do ’Empiro Ottoman," at the end of Article 1 of the ‘Treaty, or to 
What scems to me to be the far stronger Article LV of the Sénc, which gives rights 
de faire commerce dans tous les pays et toutes lex provinces de I'Empire Ottoman, 
soit par mer soit par flouves, Waborder, dans lours voyages par terre, par mer, ou par 
Tes flouves, & tel endrvit of fs Ie eroiront convenable,” Ke, Asa result of this, in the 
Rote sent to the Porte, these passages wore omitted, and, naturally, in the ‘Turkish 
Answor denying the of tho rights af navigation claimed, reference to them 
‘Was also omitted, : 
‘The reply of the Porto asserted that the ‘Treaty of Passarovits and tho Séned of 
1784 yiclded to Austrian subjects rights on the Danube alone, to the exolusion of the 
Coasting trade, which, it stated, was confined to ‘Turkish subjects, and it contended 
that the Treaties referred to granted access ouly to seaports. It was also argited that 
this had been admitted by the British Government, in consequence of their application, 
in the ease of the Tigris and Euphrates, for Firmans to enable Messre Lynch and Co. 
to navigate those rivers. . a 
"The force of these arguments was controverted in a note which Sir P. Currie was to sc. 
authorized to address to the Turkish Government. | In this note our position was Currie, 
Maintained, and it was contended that the Austrian Treaties applied, not only to the 3°43, 
Danube, but to th 
Support of this view, The Turkish statements respecting the coasting trade wero 157, 





asidontial 
Ambassador of the wink, 6017, 


the provisions of the Treaty of Passarovitz and of the Séned of 1784, the virP.our, 


Commer: 
al, Desa 


other rivers of Turkey, and the ease of the Boyana was quoted in cal'Mtuy 6, 
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treated as irrelevant, as Her Majesty's Government bad put forward no cls 

ted ant, vernmen put forward no claim to 
fluvial “ cabotage” for British vessels; they hnd merely asserted their right to pesceea 
to river ports—from the seu to the rivers. The note concluded by a notification ther 
Her Majesty's Government held thetmselves at liberty o claim ved cafe heat 
might think proper. ‘This note does not appear to have been comiens 
to the Porte, as no answer to it is recorded, ‘The question secs then to have 

resolved itself into a claim for losses, which was eventually settled in 1800 be 
Commer. PAYMent by the Turkish Government of £'T. 2,000. = ‘axgud- 
Tyo, _ The last Treaty T have found dealing with the na nal waters 
1199. “* of Turkey is that botween Belgium and Turkey of the 3ni August, 1835, which i at 
in force. Article XT of this Treaty is as follows — pea ee 


“Pour oe qui est du commerce Stier, consistant de produite indigines 
port 4 Tantre do Tun dow pays des Hautes Parke Contant 
te liemoat par ls avis ot lo ane den‘ pape em 
 Riglemeats pour le commence intircur, appliques fer part 
iow lee plus favorinden.” ni = 


expédida 
vent quit 

tomtefoia t sera 

aux a) 


Under these stipulations and our mostefavoured-nation clause Sir X } 

n ‘most-favoured-nation clause Sir E. Hertalet hel 

that British ships were entitled to engage in the eoastiow trade by aca, and te nee 
Ouisbee va, !3¥ ured-nat n treatment a fs sousting trade in the internal waters of Turkey 

ins.” ’ We may therefore conclude that Great Britain can claim, under the wario 

Cousdeniias ‘Treaties above quoted, to be avigaion of the eat 
pint, 390, Waters of tho Ottom 


{ ond Btrattond'sarraseenrest 
without reference to the Austrian and other Treaties. 

se (Signed) RK W. BRANT. 
Foreign Office, Vebruary 4, UNIT. eo 
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‘Sir Bdward Grey to Sir ellen. 
ae ty to Sir F. Lascellen, 
Bi ho deat = Foreign Office, February 4, 1907. 
L TRANSMIT to your Excollency herewith copy of she Report from is 
Majosty’s Mininter-Resident at Munich respocting the Bagdad Railway scheme? in. a0 
far aw Iti alloted by Ubo financial situation in Germany 
song ave © request your Excellency will obtain, confidentially, from His Majes 
ConlGeveral at, Frinkfort, who is in close touch with Tanking clrclos, his views 
upon this subject, in regard to which His Majesty's Government are anxious to receive 
full ond aceurate information at an early date, rs Sy 
Lam, & 
(Signed) B. GREY. 





(4580) No Mk 


‘Sir N. O'Conor to Sir Edward Grey.—(Received February 11.) 


‘No. 81. Confidential.) 
a Constantinople, February 6, 1907 

WITH reference to my doapatch No. 184, Socrot, of the 20th Mare 1006, 1 have 
the honour to report that Mr. Herbert Nichols, who is, E believe, known at the Foreiga 
Ofice, called on mo on the 4th instant on behalf’ of Mr. d'Arey, to ask for ty 
conditional support in the negotiations the Civil List for # Concession to work the 
oil-felds of Mesopotamia. The negotiations are, as you aré aware, being carried. oa at 
Present between the Civil List and Messrs. Gilchrist and Walker, of ‘Constantinople, 
Previous negotiation with a German group having broken down. Messrs. Gilehviet 
and Walker endeavouring to induce Mr. d'Arey and the Burmah Oil Company, 
who hold a similar Concession in Persia, to provide the necessary fands for securing 


* fay the *eabotnge fuvial” othe rartiage by ship of goats from une loeal river port to another. 
sab, 





gy, who has sunk 250,0001,, and the Burmah 
“ompany, who have sunk 100,000 in Persia, hitherto without retura, hesitate to come 
Gere cote a oe ect er Gon 
expenses,” and for « deposit of 50,000/, as caution money, to be returned to the 
Copcessignnaires if after exploration, the oil-felds do not appear likely to yield adequate 


the Mesopotamia Concessiori, but Mr. 


stars Nichols is now instructed by Mr, d'Arcy to ask whether he would have the 


f the caution money should 
support of His Majesty's Embassy in securing the return of the cautio hon 
Taepece arise. Lhave told him that if his contract is made with a responsible Dopart 
nent of tho Ottoman Goverament he would certainly bavo the support always given by 
this Embsssy to British subjects endeavouring to seeure their nights. I venture t 
Fointont That there i every ground for, oloving that this Concewsion, especialy a8 

Stamia is developed by the extension of railway communications and irrigation 
septa prove excesdingly valuable, and, as T observed in my earlier despatch, the 
r Tach important British interests in th Santis wal Great oahan Seet 

This being 0, you may think it perhaps desirable 
be gentle we i widh the Barmah 


ervation of ch ime 
influence andl general position 
teanCrol iho toatter 10 come of the gontlemen, who are connected w 
Company we 
(Signed) ON, R, O'CONOR. 





(4648) 
Mr. Block to Foreign Office-—(Received February °1.) 


Constantinople, February 7, 1907. 


My dear Hardiny ruparativo 


WITH roference to my lettor of the Sth instant, T give horewith the c 


‘paid for each section of the Auntolian Railway Inst 


figures of tho kilometrie guaran 
year and tho year before 





Difference 


45,720 
uialeas 
25.200 


Hblar-Prsha- Angors 
Cher Keni 
Ronin (Tag) nyo 





you will have neem. fro 

T wish to point out that although, as you wil 

o Baki-Chohir-Konia section have diminishod 

ia Esa ec are Ts ee rase 
according 10 the arrangement between the Governmont and the Company, the former 
aera eid upolt io pay more than 4,006 fr. per kilometre (fT. 21 078) however 
eat tho falling off may be ia the gross recaps. Thorofore, the Govornmont lat yeas 
wre he maxitwam Kilamettic guarantee, and the Company his had to suffer the loss of 
Pavuifference between tho drop of £'T. 35,470 in the receipts aud the increase of 


i o, namely £ T. 16,269, 
$°T.19,201 in the kilomotric guarantee, namely £T-16,500, ree 
(Signed) ADAM BLOCK 





No. 16, 
Sir N, O’Conor to Bir Edward Grey—(Received February 11.) 


Constantinople, February 11, 1907 
“No. 81, Confidential, of the Oth instant. Mesopotamian oil-fel 
Tam informed by Messrs. WI ‘that they are ou the point of negotiating for a 
three. months’ option for this Concession with the Civil List, Great importance 
ch y opinion, wo 4 strong British Syndicate obtaining it, In the event 
thet refusal it may be offered to a Belgian frm, and wil certainly be offered to others 
: am D'Arcy and the Burmah Oil Company meet, I understand, to consider 


question to-morrow 


P. 





fa71s} 
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(6141) No, 17. 


rio.1) Mt Cartwright Sir Etward Grey.—{Recrced February 16.) 
No. 18, 
ir, Munich, February 14, 1907. 

IN a recent number the “Morning Post,” published information with regard to 
the Bagdad Railway, to the effect that there was an immediate probability of un 
international arrangement being arrived at between British, French, and German 
Sinancial groups for the constriction of three sections of this railway, each of which 
Scotions would eoxt 2,250,000/., and be of the length of 100 kilom. ‘These sectioris 
‘would carry the railway as far as Aleppo, and in time would be continued to Damascus, 
to connéet with the Tine to Mecca, "The ‘English paper, moncover, ascorted that this 
matter had formed a subject of the conversation which the German Ambasaddr 
held with King Edward in Paris the other day. 

‘These assertions of the “ Morning Post” have not passed unobserved in Germany, 
and their truth has not been generally accepted. As a sample of the criticism to 
which these statements of the “Morning Post” have heen subjected to her, 
Twill draw your attention to an article in to-day's issae of the Munich “ Neaesto 
Nachrichten,” which is communicated from Berlin. 

‘This article asserts that tho statoments made by tho English paper, although full 
of dotails, and in spito of all thelr appearance of being well founded, are in reality 
nothing more than a British ballon emai to ascertain the feelings in Germany on 
the subject, If in London official cirales they ure of the opinion that the Franco: 
German financiers who have obtained the Concession for the construction of the Bagdad 
Railway are at the end of their resources, they aro xtrangely misinformed. On the 
other hand, neither the Imperial Government nor the Deutsche Bank have over 
made a veerct of the fact that under reasonable conditions they would weloome the 
Introduction of British capital in the undertaking. It is well known that originally fn 
England the foeling was in favour of participating in the construction of the 
Railway, but the vigoroux action of the Jingo proas in the matter eqused Mr, Balfour's 
Cobinet to use their influence to restrain British capital from being engaged in this 
undertaking. Later on, the British pros put forward such unreasonable claims, as, for 
instance, that the last section of the line, that leading to tho Porsinn Gulf, should bo 
absolutely under British control, that no progress was made in the direction of 
intornationalizing the milway. ‘the situation, therefore, remains as it was, and no 
diplomatic negotiations are at present being carried on to alter it; consequently the 
Pranco-German Syndicate will continue to complete the line by themselves, 

Thave, &e 
(Signed) PAIRPAX L. CARTWRIGHT. 





(6381) No. 18. 


Sir N. O'Conor to Sir Bdward Grey.—(Recrived February 26.) 


(No. 113, Confidential.) 
Sir, Constantinople, February 19, 1907. 

L HAVE the honour to transmit herewith copy of 8 very interesting Confidential 
Memorandum, accompanied by six Tables of figures, with which Mr. Block has 
Kindly provided me, the tendoucy of which is to show that the present nancial 
situation of this Empire is in such an unsatist condition that the Government 
would have absolutely no justification in pledging further revenues for new loans oF 
for the construction of railways. 

T quite agreo with Mr. Block's views as to the financial and administrative 
disorganization of Turkey, and also that it would be to the advantage of Great Britain 
as well as of other countries to induce, were it possible to do so, not the Porte, as 
Mr. Blook says, for this would be a relatively easy matter, but ‘the autocratic and 
despotic Sovereign of the Empire toadopt.a sounder financial policy bofore embarrassing 
the Exchequer with hea chars for slometrio guaranioes 

T-do not, however, think dhat the four Powers be likely to agree 
themselves to. interfere in the internal affairs of Turkey in the direct way which 
would be necessary in onder to atiain the object in view, and still less do I think that 
Germany would be willing to co-operate with them in a’ matter of which the pri 
object was to delay the further construction of the Bagdad Railway, respecting whi 


a1 


a definite Agreement has been concluded between the Ottomsn and German Govern- 
‘meniTne situation would, however, be altered it Germany were to agree beforehand 
with the three other interested Powers to internstionslize the milway, which she is 
not likely to do at this moment, bat even then tho task suggested by Mr. Block 
would be so difficult that probably. the Powers would | prefer to postpone ite 
consideration until a change of régime here brought it more within the range of 
sractical politics, and held out some prospect that their joint endeavours to place the 
inanves of the Empire on a more stable basis would meet with the support and 
-will of Turkey herself. 
good-will of Turkey herse Takrs 
(Signed) N. R. O'CONOR, 


Inclosure in No. 18. 


Memorandum by Mr, Block. 
identi 5 
(Con ROM the Sus statements herewith: annexed it i evident that there in no 
improvement in the financial situation of this country which would justify the 
Government in pledging further revenues for new loans or for the construction of 
mae fioancial sdgbaisteatjon ta wach that the quetion naturally ase how fer i 
is possi tinue on the present lines without ris) 
a apy followed by Mhe Sultan's Advisers ix similar to that of Russio, to 
which M, Kokovstolf has recently called attention—namely, the reckless isuc of 
credits for all soria of uew expenditure without any powible hope of having 
correspondini resources to meet them, with the result that to moet eurront expenditure 
‘course to borrowing ix obligatory. 3 
rs ion ees in the frst statzoent how the anna! cost of the debt fs incroming. 
‘The addition to the burden of taxation borne by the people is calculated to accentuate 
their discontent. There have been signs during the past fow yarn that this burden 
of taxation, taken together with a corrupt administration, is producing unrest in the 
provinces, even among Moslems, which may lead on to a political or tom financial 
ber ‘: " 
lic Debt of Turkey is comparatively small in proportion to tho latent 
sccianey tee country, But te aonntey is undeveloped, and will roms nwo under 
the present régime. ‘Che Dobt ix almost exclusively external and is not productive. 
‘There is, it is trae, o small asset in the newly-constructed milwnys, but these wom 
nt prewont to be a permanent charge on the revenues of the country. ‘There is no 
Houde ‘compensation from the inerense of land area under cultivation, which hae 
produced a consequent increase of the tithe rovenue and the railways, have naturally 
roduced a certain amount of prosperity; but as long ax commerce ix obstructed and 
industrial Liberty is interfe with by puerile police measures, and as long as the 
construction of roads, bridges, tramways, irrigation, and harbour works is noglected, 
the railways cannot pay their way for's long time to come, Last year, for instance, 
the season was most propitious, yet the three sections of the Anatolian Railway, 
which is under excellent management, showed a falling off of £T. 44340 in their 
ross (see Report No. 2), : 

"Ihe chores af tho Dob now Borne ‘bythe’ popelation and to be bone by 
posterity, represent, therefore, practically nothing, ‘The loans baye, in fact, becn 
ve. 5 
‘more fore! Joan for the Greck war and the forced loan for the Hdjan Railway 
are equally unproduetive, but, as T have no reliable figures of these loans or other 
similar loans, L have not taken them into consideration ; they haye contributed to the 

drain on the population ; the proceeds cannot be sid to have eon well expended. 
The loans raised by Turkey since 1886 must have diverted wealth from private 
oductive employment to Goveroment expenditure ‘The improvement in the 
FXmnomnie situation in many parts of the Empire under these adverse circumstances 
may be regarded as a proof that the country is eapable of development, and that the 
people possess qualities which should enable Turkey to pay her way, wore their 
bnergies not stifled by oppressive methods of Government. But, under existing 
circumstances, the moment would not appear to be opportune for pledging farther 
events for the construction of railways or for raisins new loans, 
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‘The German Government has recently obliged the Porte to reserve the surplus of 
the revenues ceded to the bondholders for the continuation of the Bagdad Railway, 
instead of leaving these surpluses at the disposal of the Government for pressing 
administrative needs, ‘This is unsound The Germans are determined to continue the 


next section. ‘This ean be done. But it cannot be denied that it will be a fresh drain 
on the resources of the country. It is hoped that, by the extension to the sea, the 
alrendy existing seotious will become more remunerative; this is probably correct. 
The Germans also look forward tos obange of régime when the hindrances to th 

commercial and industrial development of the country will be removed. It is, there- 
fore, argued that the ultimate benefits will outweigh the present sacrifice that the 


proliminary to the increase of railway communication by means of kilometrio 
guarantees isn sound and productive system of finance, and, if the revenues are to bo 
inereased by the good-will of the Powers. ns in the caso of the new customs duties to 
be levied on foreign goods, the Porte might, with reason, be asked to accept advice 
with regard to current expenditure before being allowed to devote further revenues 
tho construction of railways, which, for the present, cannot be remunerative 

Tt would be wiser to postpone the construction of railways until the Treasury can 
mako both ends meet. 

A curtailment of rocklas and unnecessary expenditure should procede the 

on of any fresh burdens on the country. 

ancial reform. is 6 preliminary to administrative reform. Under o reformed 
Administration the country would be enabled to meet frosh demands upon it. Without 
financial reform other reforms are almost out of the question. The example of 
Macedonia ix suificient to demonstrate that reforms in themselves mean 

Unless the Porto ndopts mothods of economy, it is not justified in pledging further 
revenues either for new loans or for new railways, 

T venture to think this should be borne in mind in approaching the question of 
the further construction of the Bagdad Railway. 

Already tho State is squandering the meats provided to mest current expenditure 
‘ewential to carrying out the functions of Government. 

Tho mortgaging of fresh revenges will still further divert from ite legitimate 
object the mouey mised by taxation, and while the taxpayer will continue to wuffer 
from n bad administration, the State must eventually involve itself in financial 
embarrassinonts. 


No.1. 


‘The figures in the accompanying ‘Tables (A), (B), and (C) speak for themselves, 
but a few words of comment Tay ot ie ont Ai ae 

Tt may be useful, by way of prefncs, to recall that at the time of the Decree of 
Mouharrom the outstanding debt of the Ottoman Empire (including arrears of 
interest) was £ T. 286,253,000 (exoluding loans raised on tho Egyptian tribute) ; it 
was found necessary to makes Inrge reduction both in the nominal capital of the 
Debt and the rato of interest payablo thereon, and when in 1862 the Council of 
Administration of the Ottoman Debt was called into existence by the Decree of 
Moubarrem (6th (20th) December, 1882), the amount of the Debt was reduced to 
£'T. 146,267,000 in round figures (nominal). 

Up to 1886 the gross receipts of the revenues ceded to the bondholders by the 
the Decree of Moubartem represented the charges on the Debt, namely, £ 'T. 2,222,425 
to which must be added the annual payment towards the Mussian’ war indemnity 
of £ 'f. 350,000 plus exy 

(See MTublo (A). the loans raised on the tributes of Raypt and Cyprus are 
excluded from these caleulations.) 

‘These together amounted to £ T. 2,573,800, which I have taken as representing 
the sum that Turkey then paid as the charges on her foreign debt in 1886. 

According to the best available information, the estimated receipts in the official 
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Budget of the Empire were £7. 15,257,118 (excluding the Egyptian and Qypras 
eieea eolia cone eeu eens ollie eee im be cee 
of her foreign debt in 1886 was 16°86 per cent. 

‘In 1896 the position has changed (Table B): four new loans were raised between 
1886 and 1896, The charges have therefore increased to £'T.3323,206, plus the 
£7, 850,000 and expenses of the Russian war indemnity, making a total charge of 
£7.3,674,673. If 1 add the kilometric guarantees, plus expenses, paid in 1896 to 
the railways which had sprung into existence since 1886, namely, £7, 498,274, the 
total payments by Turkey in 1896 for her foreign debt, her war indemnity, and her 
railways amounted to £7. 4,172,047, and as the estimate of the revenue of the 
Imperial Budget of that year was £'T. 17,644,000, the proportion required for the 
service of her Debt and the railways rises to 28°65 per cent. 

In 1906 the ition is worse. The moat esta ‘indebtedness amounts to 
£7.57,169,197" (£7.114,691,187 if the unpaid balance of the Russian war 
indemnity is added). In’ the meantime she has borrowod £1. 35,845,750. fresh 
‘capital, and tho gross charges of the foreign debt (not including the war indemnity) 
have increased from £'T. 2,222,425 in 1586 to £'T, 4,407,581 in 1906, 

The total charges are now £7. 5,567,920, as against £7. 4,172,047 in 1896 ond 
£7.2,578,800 in 1886, including the annual payment of the war indemnity and the 
kilometric guarantees. (Table (O).) 

‘The estimated revenue of 1906 of the Empire being £7. 20,620,600 (exclusive of 
the tributes of Exypt and Cyprus), the proportion of tho revenue paid for the service 
of the foreign debt, the war indemnity, and the railway guarantees rises to 27°12 per 
cent, as against 23°05 per ceat. in 1806 and 16-86 per cent, in 1856. 

‘The following Table will show tho situation of the three years 


| Amos pid bythe Governeat| 
for Bervice ofthe Debt, roportion of Charges 
ee ‘War Indezaity, and Wawa Total Revenue. 


Caras, ple expccae, 
z ] 
Increase Increwe | Increase 


og er ee we, 
=I | To |i 


rea Fer emut Per eeat | Pereene | Per cant, 
16,287,000 : Tora ff 
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‘The improvement in ceonomic conditions is no doubt greatt but it is a moot 
question how much further the taxing capacity of the population can be increased, 
‘and unless the administration of the finances is radically ameliorated, the country 
would seem to be inosy 


lading 
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In spite of the issue of fresh’ nominal capital sinee 1886 to the amount of 
£17, 35,848,760, or an ansual average of £'T. 1,767,287, the Budget does not balance. 
‘The necessities of administration are annually increasing, and economy is not, as yet, 
the financial principle adopted st Constantinople. It would seem that to avoid 
impending danger the Government should as far as possible without prejudice to its 
safety reiluce its expenses. Borrowing in order to meet current expenses cannot be 
continued indefinitely. ‘The Public Debt of the country is again, as in 1875, assuminz 
considerable proportions. Tt ix time that the attention of all’ those interested in 
Turkey's credit and stability should be called to the figures in the nccompanyinse 
‘Tables (A), (B), and (C), 

Tt may be argued that T have taken as a basis of my calculation the gros and 
ot the net figures of the charges of the foreign debt and the railway guarantees 
My reavon for so doing is that, although the Debt Administration is now charged with 
the collection of the revanues npplied for the shave purpose, I am not aware that the 
Ministry of Finance has reduced its expenditure accordingly, and therefore the 
exponsce of collection must be included in the increased cost to the countey of the 
norvico of the Debt, Se. 

T append also a ‘Table (D) giving the details of the gross receipts of the revenues 
assigned to the service of the new loans and kilomotrie guarantees in 1906 compared 
with 1896. 

‘Table (A).—Tonkism External Debt, 1886. 


Lana. Net Cheraen 





£7. 
Converted Ottoman Debs 1104008 
Twskiah lottery bond 196.938 
Poorly 4 pat Con '590;000 


a — 
1,880, Peery 
Human war indemnity. 350,000 1376 asians 


‘aa0nasa, | staat 








The eatimsted revenve of the Rose of sr Reni for 1886 
The charges foe foreign debt being a 
‘The propartin of charges to revrcie ie 1086 jor ceot. 


‘Tuble (B).—Texewn External Debt, 1806. 


Total of 


Yonoa Nex Charges | Expemeee® | crave Changes 





en ra 
Converted Ottoman Debt 
Trinh lottery tan aaprs assiane 
Priority 4 par Cont. | 4 

Ouran pre Gon. ; 08 254.073. 
 Tumbeki "4 per Cone 380 $0,350 
4 por Gout, 18 a erry T6943 
Canoe 4 per Cont, | 300,000 


wis 08 3.929.208 
ao1a78 








a9 


GBT 








The ene in this column ryprenent the exjnsce eatimated on the totality of the eacashments, 
£T. 
‘Tie entimate reves ofthe fodget uf Ube Empire for 1896 was .. 17,044,000 
‘The shurgea or fire deve and Etre prarantree bing arE047 
‘The proportion ofebargee to revrnne ie ne cna 2945 per come. 
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Table (C)—Tunxiau External Debt, 1906. 





otal of Grow |, ett 


Net Ctiarges. | Rxposnen® | Tot 
Gdereem | atuceh 1 (14), 1908. 
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‘The accompanying comparative ‘able of the gross receipts of the railways for 
1905 and 1906, and of the military transport expenses due by the Government for the 
two years, together with the amount paid in kilometric guarantees, requires little 
explanation. 
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‘The total gross receipts of the railways in 1906 are £ T. 11,999 in excess of those 
of the previous year. ‘The three sections of the Anatolian Railway show a marked 
decrease of £'7. 44,840. ‘The kilometric guarantees paid are less by £'T. $8,455, in 
spite of the increased amount of the guarantee of the three sections of the Anatolian 
Railway, for which £ T. 26,951 more has been paid last year. This last sum would 
have been even greater were it not that the kilometric guarantees for the Eski~Chehir— 
Konia section have reached their limit, It will be remembered that the kilometric 
guarantee was originally £'T. 604 per kilometre, but, by a later arrangement, the Govern- 
ment cannot be ealled upon to pay more than £ T. 219°78 per kilometre, and it is this 
latter sum which hax been paid. "The Company has to bear the loss between the drop 
in receipts of £ T. 85,460 and the increase in the Kilometric guarantee paid of 
£'T. 19,201—namely, a loss of £7. 16,268, The total charges for military transport 
were £T. 28,306, as against £ . 26,780. 

Last year the Government paid the military transport ex from a special 
grant of £ T, 30,000 on the aot of the tithes; this year, with the exception of 
those incurred by the Oriental Railway Company, which still has a fixed sum of 
£''T. 10,000 allotted for the purpose, the other Railway Companies are paid from the 
tithes nssigned for the kilometric guarantees, and include them in their accounts. Tn 
my Table I have separated them. The total changes, therfore, on the tithes assigned 
for kilometrio guarantees were the kilometric guarantees paid and the military trans 
port expenses, which, for the Saloniea-Monastir, Salonica-Constantinople Junction, 
and the Styrna-Cassaba Railways, have fallen by £ T. 6,247, £ T. 5,156, and 
£'1. 8,288 —namely, a total reduetion of £ T. 14,602. 

On the other band, the Oriental Railway Company required last year for military 
transport £ 7. 21,108 os against £7. 4,745 in the preceding year—namely, an increase 
of £1. 16,357. OF this, £ 7. 10,000 has been paid by a special grant from the tithes 
rurplis and £ 7, 8,209 from a talance from Inet year of a Credit of £ 90,000 for the 
same purposs.” An tho Balanoo of 2. 7.894 has got to be paid by the Goremment, 
and as it is more than probable that it will come out of the surplus tithes, I have 
inoluded it in my ‘Table. 

‘Thus wo have minus £ T. 58,143 paid for kilometric guarantees and military 
transport toguthor, and plus £ T.'16,857 for military transport, or ® decrease of 
£'T_ 36,701 an both items toguthor. 

It must also be remembered that, according to the decision taken by the Council 
of the Dobt in Soptember Inst, any deficiency in the revenues assigned for the Bagdad 
Construction Loan is also made good from the surplus tithes. Last year the deficieney 
was £ T, 85,000, and has beon paid out of the surplus tithes. As It thus affects the 
ae remaining in our T have thecvforo talent into considerstica in 
my Table. 

When the mailitary transport expenses of the Oriental Railway Company are paid 
in fall, tho surplus Uilor remaining’ in our hands will bo only 2. 1.700 more than 
Inst yoar. 

Ptlio annex s Table showing the sums paid by the Government for kilometric 
guarnteos since 1889 onwards, 
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(6476) No. 19. 
Mr. Block to Forcign Office —(Received February 26.) 


My dear Hardinge, Constantinople, February 22, 1907. 
TSHOM my Memorandum on the Turkish financial situation, in which I showed 

the anwisdom from a purely financial point of view of pledging further revenues for 

kilometric guarantees and unproductive loans without at the same time endea 

to reorganize the disoriered state of the finances and to promote the industrial an 

‘commercial development of the country, it might appear that I was opposed to the 

extension of the railway or to the participation of England in the enterprise. 

‘This is not the case, ‘The Germans intend to go on to the sea, if not to link up 
with the Hedjaz Railway, and the Sultan will consent to pledge further revenues for 
that purpose, ‘There is also a persistent rumour at this moment that an Anglo 
Franco-German group has been formed for that purpose. Nothing that we can do 
will under present circumstances t them from even going on alone. From s 
politica pint of vow; thorefore, 1 entialy share the opinion that England ought not 
to allow the of unity to of a 

When psc Coimtructed over the Taurus to the sea the terms of 


the Germans will become harder. 


sacrifice 
jentiously stata the German line is doi to the country through which it 
fpagos tho tithes havo ineressed, aad or unict ro increase of wealth 
ermat fever trying 10 encourage agriculture 
SE ee yee i macilany; Rec ani ie ater Wipe The 
aaieoe greater still were it not 


T also 


‘agree 
railway will 

berated ithe 
inorense the receipts, 


om 


untey. 5 

It is rathor the mortgaging of revenues for unproductive loans to which I take 
exception. hore are ‘cases where loans have. been talsed merely to enable the 
purveyors of arms, ships, ancl war material to sell their goods to the Turkish Govern- 


tat exorbitant je material becomes obsolete and the ships rot in the 
Golden Hora; oF the object in view has been the profit of the los contractors. I 
tum cry to hve to say that this policy of wpalition, as T wil venta 4 dvcribe i 
{+ more the policy of the French financiers than the Germans, and the Ottoman Bank 
Md af Nia have adiiied that the eo arene. jprudence must 
M. Deffes and ME. Nias have continuance of such im 
eventually embarrass the Treasury. Is not this policy dangerously similar to that 
fallowed by the French in Egypt in the time of Ismail Pasha? ‘The two loans of the 


‘Turks in order that they 
of those who were bought) did 
especially is to blame. 


to morizage 

lead to disaster. I have stated so publicly in my Anm 

adliere to the same view, which a ONY up Videent, Cillard, a 
ith. , ms 

Sanity ig quite clon that Bngland would never be a party to.a policy of spolition, 


aL 


and the solution of the difficulty seems to me to lie in finding some means to insure 
that whilst pledging fresh revenne for railway construction the country may be at the 
‘tame time enabled so to develop its resources that it will not feel the fresh charges, or 
rather that with the imposition of fresh obligations there should be a corresponding 
improvement in the economie and financial situation more than sufficient to compen= 
sate for the sacrifice. 

Tt might be urged that new sources of revenue have been creatod, and that by 
employing the surplus of the ceded revenues for the service of a new construction 
loan no new burien is imposed on the country. This is true. The Government, 
since the unification of 1903, has at its disposal a fresh source of revenue in the 
‘surplus of the ceded revenues, 

Again, the 3 per cent. is also a new source of revenue, and when, as is expected, 
the 8 per cent., and with it the 8 per cent, of the customs duties, with the supervisi 
‘of the Debt Administration, produce more than they would produce to-day, thi 
increase may also be considered as fresh revenue. ‘The 7S per cent, of the proce 
of the 3 per cent, is at present to be devoted to Macedonia, but it is hoped that in 
time and with our supervision the increased duty will produce more than is required 
for Mace:lonia ; 75 per cent. of this would go back to the Turks, but, even without 
that, the additional duty of 8 per cent. will certainly relieve the Turkish Govern- 
ment from finding money for Macedonia, either by borrowing or from the revenues. 

‘We may admit, therefore, that new sources of revenue have been foun 

tion of the extravagance of to-day, the chrovie 
nd every penny taken for railways will diminish 
¥ required for the neods of the Adrainistration. 

‘The situation may not be rendered worse, but, by devoting the fresh revenue to 
Kilometric guarantees, any improvement in the situation is checked. 

If the four Powers, or only France, Germany, and England, are to father the 
Bagilad Railway, itis only just to the country that measures should’ be taken to enable 
the country to bear the new charges and to pay its way. If you are putting money into 
8 business, you naturally desire to insure that the business is a sound one. It is 
evident also that Germany and France would be only too glad to join in any action 
which would increase the financial stability of the country. Both these Powers are 
much more largely interested than we are, and weuld view with satisfaction any 
measures which would secure their interests and those of their financiers and 
investors. Indeed, we believe that one of the reasoms why Germany desires our 
co-operation is because she is anxious for some one to shure the financial respons § 
T know that the Ottoman Bank, which may be taken as representing the French 
financiers, is not quite comfortable about the future. France has more financial 
interests here than any other Power, and would, I imagine, be grateful for any 
co-operation which would result in giving greater stability to the financial 
situntior 

It might be sid that my Memorandum was too vague, and that I have not suggested 
any constructive policy. Twill endeavour, therefore, in’a few words to put down on 
paper certain things which I consider feasible and likely to obtain the approval and 
support of all the Powers interested. I do so hesitatingly, and I wish to preface my 
suggestions with the expression of my conviction that under the present Sultan 
economy and all radical change for the better are out of the question. All talk of 
financial advisers and control is waste of time, ‘The appointment of English or other 
financial advisers would only mean a new set of highly-salaried officials, who would be 
deprived of all initiative and power. Whatever is to be done must be done by 
““éapes.” I know how difficult it is to exercise continuous concerted pressure, but, if 
once the Powers have agreed upon» policy and the Ambassadors keop that policy 
always before th the desired result will be attained by degrees. It is difficult to 
reser the remedies atthe star(—it is only by experience that it is posse to know 
‘exactly what can be done ; but, when once the ball is set rolling, remedies will suggest 
themselves. For the moment, I venture to suggest : 


1. The discouragement of useless expenditure and of borrowing to meet it, 
Certain financiers and others may not like this, but it is an essential point, and I 
cannot admit that the French Goverament would not discourage such undesirable 
transactions 

2. Removal of obstruction of all kinds to trade and commerce. This must 
include a modification of the present oppressive police measures, which so interfere 
with individual liberty and circulation between the provinces aud the capital that 
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business becomes almost impossible, trade languishes, the country remains 
undeveloped, and the railway receipts sutfer in consequence. 

Permission to build light railways or tramways to link up the interior with the 
main railway lines should be insisted upon. 

3. The Powers could demand that a certain proportion of the revenues in the 
rovinces should be devoted to the construction and maintenance of roads, bridges, 


neglected, 3 
exorbitant des 


syment of the Customs 
customs will provide 


measure. 
S. Most important—a revision of the kilometrie guarantees, 


It has been said that two systems have heen followed in Turkey = (1) Assignment 
‘of revenues for kilometric guarantees in order to build railways, and (2) construction 
of railways in order to obtain kilometrie guarantees. I am sorry to say the latter is 
the system more generally adopted. Tt is tho ease with certain Preach malways in 
this country more especially, but it is also the caso with the Konia-Eregli section, and 
if the original Concession of the Bagilad line is adhered to, Iam afraid that the aystem 
will be perpetuated, 

‘The kilometric guarantee system ean only bo defonded (if at all) when the 
guarantees are in proportion to the cost. This is not the case with the Konia—Eregli 
tection, Revenue was assigned to meet the service of a loan of 54,000,000 fr., and we 
know that perhaps only 30,000,000 fr. were expended on the construction of ‘the line, 
‘The country has therefore been obliged to pledge more revenue than required. It is 
‘said that the sum saved in the construction of this section will be expended on the 
next. But how about further sections The remedy would appear to be to rearrange 
the kilometrie guarantees. For construction loans the Government should only pay 
the interest and amortization of the cost of construction plus the legitimate profits to 
the constructor; and, with regard to working expenses, the accounts of the Railway 
Companies should be carefully examined, and as the traffic develops the guarantees 
should be diminished. ‘This might be done at fixed periods, and if the Powers under- 
take the extension of railway communication, then the whole system of guarantees in 
‘the Empire should be made subject to revision. The subject would have to be 
thoroughly gone into by a spec T believe that if an honest English Company 
had the building and working of any section there would be an immense saving 
to the country, and if we have a section of our own we might set an example to the 
others, 

‘These are, then, my suggestions. ‘They may be crude, but I believe they will 
meet with your approval of is 
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With the present régime no real reform is possible, and any serious reduction of 
administrative expenditure is out of the question. 

We should therefore try to discourage reckless borrowing, and to increase revenue 
by removing obstruction to trade and commeree. You are trying to do this in the 
Custom-louse, although, without some European driving-power, I doubt the permanent 
efficacy of the reforms. "But it is a step in the right direction. It would be advisable 
to continue the policy in other directions. I do not see why you should not succeed, 
and if,at the same time, you make the kilometric guarantees proportionate to the 
cost of the construction and working of the railways, these should become a real 
benefit to the country. It is only by the increased prosperity of the population thnt 
the railways will prove eventually remunerative, 

Yours over, 
(Signed) ADAM BLOCK, 


think it would be fair to add to my foot-note in the Memorandum 
the charge of debt per head of population that the charge includes the 
gradual amortization of the Debt. 
AB 


No. 20, 
Lieutenant-Colonel Picot to Foreign Office —(Received February 26) 


Pera, February 28, 1907, 
ining with M. Hagu the Direetor-in- 
chief of the Bagdad and Anatolian Railways, and was told by him thata meeting 
about to be held between German, French, and English financiors to scttlo some 
question of the financing of the Bagdad Railway. T take it this hax to do with the 
second section, which apparently is to be taken in hand this spring, ‘This information 
would appear to have some connection with the sudden departure from 
of certain Germans who are supposed to be dealing with this matter of fi 
M. Huguenin also stated that our preponderance of interost on the Bagdad 
sections was to be recognized, though nothing was to be said officially for the presont 
‘The business of the third steamer appears to be nearing settlement, Sir Nich 
mentioned to me that he hoped to hear something decisive by Sunday next. I 
sincerely hope he may do so, as delay may give tise to intrigue on the part of the 
Civil List, and further delay would be created, 
‘Thank you so much for your kind message, which Parker gave me. We aro 
vatly in your debt for the way you have pushed this matter through, 
Long before the Ambassador returned the ramour went abroad that our policy 
‘was to be mueh stiffened in Turkey, and that he was to playa much stronger hand, 
‘This has strengthened him greatly. 
Yours sincerely, 
(Signed) HL, PICOT. 


Sir Edward Grey to Sir F, Bertie. 


Foreign Office, March 4, 1907. 

M. CAMBON tol me today that M, Auboyneau had been asked to go to Berlin to 
covsuli about the Bagdad Railway. 

hare he had met M, Zander, who had proposed to him that the French group 
should participate in the Bagdad Railway by linking up the Syrian lines with it, ‘The 
Germans were prepared to make the next section thomselves, and the idea was that the 
Syrian Railway should be extended to meet the extension of the Bagdad Railway, and 
that the whole should then form one business. ps 

M. Auboyneau had replied that the French group could not participate unless an 
English group also Feinol fo. M. Zander bad osid there would ‘be. consideralis 
dificalty with public opinion in Germany about accepting the co-operation of an 
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English group. In fact, if an English group was admitted, Germany would find 
herself in a minority, being in the position of 1 to 2 

AL Auboyneau had suggested that the balance might be redressed by bringing in 
sfourth group. But M. Zander had replied that this might make matters still worse. 
Unless Germany was quite sure of the fourth group, she might find herself in the 
Position of 1 to 3. 

On M. Auboyneau’s return to Paris, M. Zander had followed him there: a fact 
which appeared tn M. Cambon to show that the Germans could not find the necessary 
mouey themselves, and were very anxious for French participation. He desired to 
know my opinion. 

T said that Count Metternich had not mentioned the Bagdad Railway to me, but 
that in talking to others whom he met, and amongst them quite recently the Prime 
Minister, he had quoted our opposition to the Bagdad Railway as an instance of British 
hostility'to Germany. As soon as Count Metternich returned, I proposed to tell him 
that I had heard of this, and to say to him that, naturally, we could not look favourably 
upon the creation of what might be an alternative through route to the East in the 

‘of which we had no share, 1 would also tell him that, if Germany folt our 
opposition to the Bagdad Railway to be « political difficulty, it was for her to make 
proposals with regard to it, as our opposition was not irreconcilable. 

T also told M. Cambon that, though the Bagdad Railway form no part of our 
negotiations with Russia about Persia, yet it had appeared incidentally in the course of 
these negotiations, which had Intely.beon making progress, that Russia bud ceased to 
regard the Bagdad Railway as something to be opposed at all costs, and was willing to 
‘come to an with Germany about it. Indeed, the felt’ that no settlement 
with regard to Persia would be complete from her point of view unless #he had some 
such arrangement, 

M. Cambon said he would report to his Government that, in his opinion, the ste 
taken by M. Zander clearly showed a desire for co-operation, and that in the meantime the 

roper attitude was one of expectation and waiting. He would also report what 
Bonne Metternich’s attitude had bees, and what my intention was as to speaking 
to him. 
Tam, &e. 
(Signed) ' B, GREY. 


No, 22. 
Sir Edward Grey to Sir A. Nicolson. 


Foreign Office, March 7, 1007. 
ORF mo today 0 Th return frm Ras, 

He was vory pleased with the progress which hail been made with our negotiations 
ut St, Petersburgh, and I eald I was euro hls own visit to St. Petersburgh had been 6 
most useful one, {felt that his influence in the negotiations had been beneficial 

T then told him that we were sending our reply to the Russian proposal with 
regard to Persia. [observed that the sphere which they claimed was a very large on 
and that it included Tehran. ‘This was a matter of very great importance, as the fact 
that Tebran was in the Russian sphere was bound to increase Russian prestige there. 
‘And yot it was at Tebran, the seat of the Central Government, that any influence we 
might require would have to be exercised, even in connection with concessions or other 
matters relating to our own sphere only. ‘ : 

Count Benckendorff admitted the point, and said that, owing to the situation of 
‘Tehran, he did not see how it could be otherwise than in the Russian sphere. 

Tsaid that, of course, Taw the difficulty, But nono the less, it was a considera- 
tion to be borne in mind, "This was not, however, the vital point to which I wished to 
refer. 

T then explained that, in consequence of our obligations to Afchanistan with 
regard to frontier matters, and to Persia under our ‘Treaty of 1857 with regard to the 
Perso-Afghan frontier, it was impossible, without great complications, to place a piece 
‘of the Perso-Afghon frontier within the Russian sphere. To do so would also 
complicate arrangements for direct communication with Afghan officials on Iocal 
frontior matters. It might be that Customs officials, or doctors, or persons of that kind, 
would have to be placed by the Russians in their own sphere; and if such persons 
appeared on the Perso-Afghan frontier, our difficulties would be greatly increased. 
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‘Therefore, it was vital that the Russian line should start, not from Kyhsan, but from 
Zalficar, and so avoid bringing any part of the Perso-Afghan frontier into the Russian 
sphere. 
“Count Benckendorf did not seem to anticipate that there would be difculty about 
dl appeared relieved that this should be tho main. polot to which T attached 
capital importance. é 

Talso explained what we should have to propose with regard to Customs officials 
in our sphere if Russia had to foreclose the security for her loans. With rogard to the 
Meshed-Seistan telegraph-line, T agreed. th ight be dealt with in a 
separate note, provided it was done simultaneously with the main Agreement, 

Count Bonckendorff saw no difficulty on either of these points. 

He said M. Isvolsky thought it might bo neceasary to tako measures on tho 
northern frontier of Persia to prevent revolutionaries crossing from the 3 but 
he was determined to keep us informed of anything that was done, and to act in 
concert with us. Count Benckendorff spoke most warmly of the co-operation between 
us which had existed lately, and of the advantage of continning it, 

Leordially agreed, and observed that co-operation had only heen arranged just in 
time, for had it not been arranged before the recent disturbances in Persin began there 
wonld have been trouble. At one time wo might have increased our prestige 
enormously by becoming the champions of the popular party, and great self-restraint 
had been necessary on our part to provent this being thst upon us, As to 
interference now, I understood that the Shah snight desire foreign help against his own 

cop ut such intervention from outside would be dangerous. To this Count 
mckendorff entirely assented. 

‘This part of our conversation ended without the expectation on either side that 
there would be any difficulty in coming to a settlement on the Persian question. 

‘Count Benckendorff then referred to Afghanistan, 

Texplained the impossibility of our making any proposals about frontier officiala 
and local communications till we had sounded the Ameer, who would naturally be very 
suspicious. 

Count Benckendorff referred to the Russian apprehension of any change in the 
status of Afghanistan, The Russians were afraid that an Afghan army, cou 
and trained by British officers, would be a danger. They wero, therefore, very a 
that we should undertake some engagement on. the subject, 

T told him that I could without reserve assure hitn that wo had no intention or 
desire of penetrating into Afghanistan, or changing its presont status, We did not 
intend to send British officers into Afghanistan, nor had the Ameor asked for any, 
During his visit to Indi we had saade no political proposals to him, aud he had made 
none t0 us. ‘The object of the visit, #o far as we were concernod, Was to prove to the 
Ameer that we were very good friends to him, but friends who asked nothing from 
Wim, and that he had not been asked to India inorder that we might mnke demands 
upon him. 

But I foresaw that it would be very difficult for us to undertake any engagemouts 
about Afghanistan. ‘There wore very turbulent tribes on our own frontiers, such as 
the Afridis and Wasiris, There would probably be no trouble under the presont 
Ameer, but it was always possible that some Ameer less wise might stir up the 
frontier tribes within our own borders, and assume an aggressive attitude which would 
require measures on our part. 

Count Benckendorff admitted the force of this, and said perhaps some form of 
words might be devised by which we should engage not to or iz unless the 
Ameer took action which rendered measures necessary on our part, But the sngggestion 
‘was very vague, and I did not think it desirable to pursue the point any further, 

Count Henckendorff admitted that the Ameer could not be provented from taking 
measures of his own to develop his country. He was aware of our general ideas about 
Afghanistan on other matters, and seemed sanguine of an agreement, 

We then spoke of the Bagdad Railway, 

T explained that Count Metternich had complained to others, though not to me, 
that our attitude towards the railway was an obstacle to good relations. I therefore 
intended to say to him that I thought it was not fair to make a grievance of our 
opposition to the Bagdad Railway, while Germany refrained from making any 
proposals to us with regand to it. 

Count Benckendorff asked me whet vld_ initiate any proposal, and I suid, 
“No.” meant to confine my statemont to the point that, if Germany’ felt the Bagdad 
Railway to be a political dificulty, it was for her to mako i proposal. 
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Count Benckendorff said that M. Isvolsky's attitude was that he would prefer that 
the railway should not be made. But if it was to be made, the situation must be 
accepted, and the beat terms must be made, 

Ttold him I thought the railway would be made in the long run, IF it became a 
through route from sea to sea, it was obvions that all the Powers—Russia, France, and 
ourselves, as well as nmany—would be affected by it, and would be concerned it. 
Tf, therefore, Germ made any proposal, I would say that I thought it should include 
an arrangement with Rusia, Dut T assumed. that the Germas Government wero 
already aware of M. Isvolsky's views, 

Count Benckendorff further said that he hoped we would co-operate in the 
Balkans. The Russian Government had, after some difficulty, accepted the principle 
that judicial reform should be worked ont through the Financial Com: ion. 

i said we had but one end in view, and that was to Promote a better state of 
things in Macedonia, The situation was becoming difficult here, because the Balkan. 
Committee, who were not Chauvinists, but quite the contrary, were pointing out that 
things in Macedonia were gutting no better. I was afraid this was true. We ought, 
therofore, to work together this year, and try to make things better than last year, 

Talso said that, to be quite frank, it was our impression that the Civil Agents of 
Rossin and Austria had not, last year, used their influence as they might in improving 
matters. 

Count Benckendorff seemed to be fully aware of this opinion, and he did not 
demur to it, 

I told him that, as soon as the Customs question was settled, I hoped effective 
reforms would be proposed. We would be very glad to support them. 

Tn the course of this conversation Count Benckendort emphasized. M. Tavolsky 
desire to extend the scope of an agreement with Japan so as to produce some 
hich might perhaps not amount to an enfente, but would at any rate produce 
relations " between Russia and Japan. He hoped we should favour this. 

T said we certainly should fnvour a general good understanding, We could not 
suggest to Japan that she should mako concessions on points connected with the 
Portsmouth Treaty, bat wo wished to promote good relations between Russia and 


Japan. ‘The direct object of a rettloment betwoen Russia and ourselves was t9 sere 


«Indian frontior. But thore was also an indirect object—viz., to bo on good te 
With Rassia; and this indiroot object would be lost unless relations between Japan and 
Russia were satisfactory. We wishod, therefore, to seo this secured. 

Tam, &e. 
(Signed) E. GREY, 





{8119, No. 23, 
Sir Edward Grey to Sir F. Lascelles, 


Qo. 77) 
ir, Foreign Office, Marck 8, 1907. 

T REMINDED Count Metternich today that, in conversation quite recently with 
the Prime Minister, and I heard with others also, he had expressed himself not 
altogether satisfied with tho relations between England and Germany, and had 
instanced tho Bagdad Railway and our attitude towards it a8 a cause 

T thought. it wns not fair to. goon quoting the Bagdad Railway when it was 
‘8 enbject on which wo had not received any proposals from Germany 

Count Metternich said he dil not suppose Germany would make any proposals 
He could ot understand why wo objected to commercial enterprise on Germany's part 
in Asia Minor, one of the fow pl Il left open. Ho had been informed by the 
late Government that England had no interest in the Bagdad Railway except to seo that 
no fortified port was made on the Persian Gulf. A proposal for co-operation had afier- 
wards been dropped, though Mr. Balfour had been strongly in favour of it. Count 
Motternich thought the apprehensions expressed in the House of Commons and in the 
ross with rogurd to the Bagdad Railway were simply due to the suspicion and distrust 
of Germany. 

T observed that, if the railway became an alternative route to the Far East, going. 
from sea to sea, it could not be a purely commercial enterprise. It must have political 
cousequences, which would affect more or less evory Power interested in the region. 

Count Metternich was unable to see that it could have any political aspect or 
strategic importance, so far as we ware concerned. 


AT 


I maintained the opinion that the change made by so great an enterprise must be 
‘a matter of interest to neighbouring Powers. . 

Count Metternich finally said that he doubted whether this would be a good time 
for Germany to propose anything. She had now maile further progress with the 
railway. Ho did not think any proposal which it would be seemly for her to make with 
the strong position she now had in the matter would moot the views expressed over 
here, and’ she could never consent, after having made so much progross with the 
enterprise by herself, to bo deprived of any part of it. 

“Tesid T won not ears that, in oxy quar, Jopdaiion bad bsoa suggested. 
Participation was not the same thing as deprivation. 2 

Count Metternich went on to say that he saw our negotiations with Russia were 

rogressing favourably. 

Mie] told, hiss it was, truo they, had’ been. mare) active jost:lataly;. but hey, were 
concerned with the Indian frontier, and the scope of them could not be said to affect 
German interests in any way. hoped, therefore, he would understand that they were 
not in any way directed against 

Ho said that, much more important than the question of The Hague Conference or 
anything olse with regard to relations between England and Germany, was the Anglo- 
French entente, and the question of whether it would be developed in « sense adverse to 
Germany. : 

T replied that, in this, everything depended on whether tho action of Germany was 
such as to put England and France on the defensive. te 

am, &o. 


(Signed) EDWARD GREY. 





[8638) No, 24. 
Sir F. Laveelles to Sir Edward Grey—(Received March 18.) 


(No. 108, Confidential.) 
Sir, Berlin, March 16, 1907, 

WITH reference to your despatch No, 36 of the 4th ultimo, I have the honour to 
transmit herewith a despatch which I have received this asi from Mr. Consul- 
General Oppenheimer, giving me his views on the subject of the Bagdad Railway 
scheme so far as it is affected by the financial situation in Germany. 

T havo, &o, 

(For Sir Frank Lascelles), 

(Signed) GRANVILLE, 


Inclosure in No, 24. 
Consul-General Oppenheimer (o Sir F. Lascelles, 
(Confidential.) 
Sir, Frankfort-on-the-Main, March 12, 1907. 

I BEG to acknowledge the receipt of your Excellency's despatch dated the 9th 
February, inclosing ony of a report from His Majesty's Minister Resident at Munich, 
respecting the Bagdad Railway scheme so far as it is affected hy the financial situation 
in Germany, and requesting me to furnish yon with my views on the subject, His 
Majesty's Government being axxious to receive full and accurate information. In reply 
T beg to state as follows : 


‘There is no doubt that since M. Dernbarg has taken charge of the Colonial 
Department in Berlin a new interest has been awakened in transmaritime matters, 
the diffidence in German colonial undertakings cannot be expected to vanish out 
German financial schemes oversea, whether in German territory or not, must. in 
Jong run benefit from the appointment. ‘To the German mind, which is accustomed to 

ternal government, the crux lies not so much in the question whether the capi 
invested under the German flag or not, but whether the enterprise in wi 
invested bas the support of the Government. ‘This being secured, there might indeed 
be a preference in the case of oversea expansion for territories in which there is not the 
danger of a constant contact with the inferior grades of German officinls (! Assessorene 
Wirthschaft"). Since M. Dernburg’s appointment the support of the Government has 








in all commercial questions become all the more valuable, as he is a commercial and 
finaucial expert of the very first class, and, while he is sare to take a broad view of 
commercial schemes, it is hoped that his views will carry considerable weight also with 
his colleagues. M. Dernbiurg’s very appointment, then, has inspired confidence; though 
he may have been none too popular as a bank Director, he is certainly as the Head of 
the Colonial Department not unpopular with the commercial majority of the country, 
and more especially with his own fraternity of the “haute finance.” His appointment 
constituted such an innovation in the traditional agrarian and junker régime of 
Germany that the commercial world, led by the “haute finance,” seems ab initio 
inclined, from feelings akin to those of freemasonry, to assist him in making his 
sppointiment « success, Dering his agitatrial campaign preceding the last general 
election he met everywhere with a warm reception, which was nowhere warmer than 
in Frankfort, where he delivered an excellent, and pethaps his most sober, speech 
because no doubt he knew that his audience was greatly composed of former colleagues, 
of men who are shrewd leaders in the world of finance. { think that a real effort would, 
if necessary, be made by them to save him the humiliation of failure, because his 
appointment constitutes a new departure decidedly to the credit of their calling, which, 
until then, had not been favoured by any great official distinction; if the appointment 
roved unsuccemtul the departure will stand discredited and is not likely to be repeated 
for many years to come, 

Probably there is also a silent conviction that if the “hante finance” stands by 
M. Demburg he will uso his influence behind the scones to bring about a satisfactory 
reform of the bourse laws, for so far no one has been appointed to so prominent a 
patition in Germany with an equally thorough knowledge of the defects of the present 
legislation under which, until quite recently, M. Dernburg had, as bank Director, 
himself to suffer, ‘The financial world looks to him with all the greater confidence in 
this respect ecause he is known to be regardless and tenacious, and the right man to 

‘a matter through; even his colleagues at the head of the Empire cannot deny that 
he is an authority upon the subject of finance. It is therefore not at all unlikely that 
if any financial question became a serious item in M. Derburg’s colonial scheme the 
support of the “haute finance” could be secured, because M. Deroburg would have a 
quid pro quo to offer, and the money would probably be found as a part of a sceret 
understanding. 

For. the same reason any Government which is well advised would 
M. Demburg forward in case it wished to secure the help of the “haute financ 
‘any other transmaritime enterprise, ey., the Bagdad Railway scheme. Here, aga 
same basis for a bargain exists—possibly with a slight disadvantage to the official side, 
because the usval argument of patriotism could not be used. On the other hand, there 
is no doubt that in the eyes of many Germans a part of ‘Turkey, namely, Asia Minor, ix 
conadered more thoroughly Gorman than some of the German Colonics. ‘The so-called 
“ Levante-Tariff"” hag worked wonders in the German commercial conquest of Asia 
Minor. [have it from British merchants that Englishmen abandoned these markets 
because there was no longer any cash in them, but only “paper,” and that the profits 
wore rendered illusory by tha long period over which their realization was protracted. 
If Germany to-day controls these markets and is shipping great quantities of all sorts 
of merchandize to the Levant it may suit her own industrial purposes; for, especially 
in times of commercial depression, as, ¢g., 1901 and 1902, these markets enable her 
to keep her greatly inereased commercial concerns working. ‘The system of prolonged 
exedit is one of the concessions made by Germans wherewith to conquer new markets, 
but they seem to forget that it is difficult to change the system once the markets have 
boen secured on this basis, and such commercial transactions are not apt in the long 
run to foster a friendly spirit from the buyer towards the seller—nor, indeed, vice verad. 
‘The returns of the quantities shipped, though they may seem highly satisfactory, 
constitute no proper criterion wherewith to gauge the real value of the market, 

‘The German Emperor is said occasionally to use the phrase “My friend the 
Sultan.’ ‘The remark expresses a sentiment which is gladly accepted by the Germans, 
Decause it represents a valuable item in the international commercial competition in 
Axia Minor. The German press prominently records the constant exchau 
courtesies which takes place between Berlin and Constantinople, If it proudly lingers 
over the German diplomatic successes there (¢.g., the removal of Febmi Pasha) it 
becomes all the more remarkable that the Bagdad’ Railway scheme is never refered 
to—partly, no doubt, because it ix not officially intended that any foreign interest in 
the scheme should be unduly roused, but partly also beeause to the commercial world it 


has always seemed to harbour possibilities of international entanglements, and it thus 
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would introduce an item of uncertainty into a market which, with its long credits, 
requires more than all others a development, 

The scheme itself has, so far, only interested the “haute finance,” because until 
its various stages are completed it is of no practical value to the commercial community 
at large. If money were needed for the furtherance of the scheme, I think that 
“industry” would prove most uawilling to subscribe, more especially as the recent good 
years have tightened the money market all roand, and “industry” has already raised all 
‘available money to sink it in the enlargement of its concerns at home, 

Probably your Excellency is aware that the constructive work of the Bagdad 
Railway is being carried out by a Frankfort firm (Philipp Holzmann and Co.), so that 
it is natural that a certain interest in the schome has been kept alive by the “ baute 
finance" in Frankfort, which is also fivancially interested in Philipp Holzmann and Coy 
officially styled  Tuternationale Bangeselischaft, Frankfurt-a.-M.," and the shares of 
which are beld in a few hands, The interest in the scheme, however, centres in 
Berlin, as the Deutsche Bank is exclusively intrusted by a Turkish Irade with the 
financial part of the enterprise (payment of interest and amortization). The Director of 
the Deutsclie Bank, who is the moviog spirit in the matter, is Herr Gwinner ; he is 
also s Director of the “ Internationale Baugesellachaft " abore mentioned. 

From inguiries which 1 caused to be made in difforent local quarters, it would, 
however, appear that even the local “haute finance” is none too well informed upon 
the subject. Prospectuses dated Constantinople, 4th (17th) February, 1919 (1904), are in 
‘ts possession, but beyond its contents little seems known, If inquiries are met with 
{fet reticence, I'am led to beliere that want of any definite information is ite camo, 

ch and British participation in the scheme are spoken of without any definite 
indication ; the Deutsche Bank, backed in this respect probably by the Government, is 
apparently keeping its information to itself. 

One of my personal friends who is in touch with very vast American concerns 
confidentially approached a leading Frankfort financier, asking whether there was any 
‘opening for investing American money to a considerable extent in the Bagdad Railway 
scheme, on the condition, of course, that the American interests would then be repre- 
sented on the Board. ‘The suggestion was (so to say) laughed out of court; it was 
‘explained that if Americans wished to subscribe on the condition of obtaining w voice in 
the management (though it was not admitted that American money, even in cone 
siderable sums, was welcome) this could only be done in the following way = 


If it were decided to accept the American offer, a reliable bank in the States (reliable 
ints loyalty to German interests) would be earefully selected, and would then be instructed 
to receive subscriptions in the States, after it had been previously arranged that a 
particular Dircetor of the American eoncern would be appointed to represent, outwardly 
i least, the American interests on the Managing Board of the Bagdad Railway scheme. 
‘Thus the man representing the American interests would of course be nothing bat a 
tool in German hands, Presumably a similar course would be followed in England 
if there were any intention of inviting general subscriptions there, 


T have it on absolutely trustworthy authority that the Bagdad Railway scheme 
to-day stands as follows :— 


‘The French and the German financial groups have come to an agreement 
‘eoncerning the continuation of the railway, according to which the Germans construct 
the Taurns line from Eregli to Adana (220 kilom,) ; the French construct the next 

tion, to Haleb (Aleppo) (200-800 kilom.); this would give the French at Aleppo a 
Junction for their railway lines in Syria, which, until now, have proved profitless invest- 
‘meuts. It is generally believed that Great Britain is endeavouring to prevent the 
coustraction of the Taurus line. As there is no inclination under these cifeumstances 
to give Great Britain any chance of induence, British capital for the Taurus line is not 
wanted—for which, moreover, the capital is secured. If former negotiations with Great 
Britain have been discontinued for about a year, there is at present, from the German 

int of view, no reason for reopening them, As far as can be foreseen, there is, 
Rowever, no reason why nogotiations should not be resumed after the ‘Taurus Tinos bare 
been completed. In fact, there seems to-day on the part of Germany a prospective 
desire that the negotiations should then be resumed, but not until then, 
_ Thave, &e. 
(Bigned) PRANOIS OPPENHEIMER, 
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(12812) No. 25. 
Sir N. O'Conor to Sir Raward Grey—(Received April 22.) 


(No. 228, Confidential ) 
Sir, Constentinople, April 17, 1907, 

I HAVE the honour to transmit herewith copy of an interesting letter which I 
have received from Mr. Percy Loraine, from Aleppo, reporting conversations which he 
had with the Valis of Beyrout and Aleppo, mainly regarding the Bagdad Railway. 

Thave, &, 
(Signed)  R. O'CONOR. 


Tnclosure in No. 25, 
Mr. P. Loraine to Sir N. O' Conor. 


Sir, Aleppo, March 25, 1907. 

IT may perhaps be of interest to report that on my arrival’ at Beyrout on the 
20th instant, Sir R. Drummond-Hay took me to call on the Vali, that on my arrivi 
hore Mr. Longworth presented me yesterday to the Vali of Aleppo, and that. theit 
Exoollencies Halil Pasha and Nazim Pasha respectively touched on the question of 
‘the Bagdad Railway in the course of conversation, though no reference whatever had 
previously been made to that subject. 

Halil Pasha asked me whother it was known at Constantinople how soon the 
Germans intended to continue the construction of the line to Adana. I replied that no 
announcement had yet been made on the subject, and that, as far as I knew, everyone 
there was in the dark about it, His Execlleney went on to say what a great expense 
the railway, with its large kilometric guarantees, was to the Ottoman Government ; in 
his belief, the Germans would continue the construction as far as Adana, but they 
Would not get any further without the co-operation of England, France, and 

me 

Why, be 
a kilomettic guarantee? The co 
it would undergo. when 

T asked his 


replied that was a 
ig af the Cor 
terms the rail 


precisely the same 
previously. 

the Ottoman 

in point of view both 
Kené through Aleppo, 

‘a steamer service on the 


Thad the o 
the meantime 


Eriphrates navigable for Nenmers and, further that a abort they don the monopoly 
of navigation on the Tigris and Euphrates had been granted to the Civil List, Tasked 
Nazim Pasha if this were the case, and he replied in the affirmative, adding that the 


fact that a steamer had plied up to Meskené in the time of Pasha proved that 
steamer navigation on the Euphrates wae possible, “He admitted that the navigntion 
was difficult owing to the habit which the river ed of changing its bed from 
time to time, but estimated the eost of putting the river into a navigable condition at 
50,0001 I suggested to his Excellency that any new proposal to establish a steamer 
service on the Euphrates would be impossible of acceptance owing to the monopoly 


31 


held by the Civil List, and he replied that that was not the case, as the Concession as 
regards the Euphrates had eS, the Civil List having done nothing as yet in that 
Tespect; and stated that it would accondingly be possible to accept such proposal 
coupled with the construction of an Alexandretta~Aleppo-Meskoné Railway without 
guarantees. This railway, he went on to say, would present no difficulties whatever 5 
there was not a single bridge to build, and use could be made of the new road from 
Alesandritia to Aleppo, while the country uatwoen Aleppo and Aeskené was perfectly 
flat ; further, that the line would have its dédouché at the only good natural port on 
the const, and would constitute, together with the steamer service on the Euphrates, 
the natural overland route to India, He finally referred to the new line from Hama 
to Aleppo ridiculing. the stratogea! importance which is supposed to attach to it 
entirely deprecating its commercial value—an opinion which I believe Mr. Longworth 
endorses—and condemning it as unnatural in contradistinction to the Alexandretta= 
‘Meskené line, 

‘The foregoing I think fairly represents the substance of the remarks made to me 
by their Excellencies. 

T have, &e, 
(Signed) PERCY L. LORAINE 





(13827) No. 26, 
Sir Edward Grey to Sir F. Bertie. 


(Se. 256) g 
ir, Foreign Office, April 25, 1907. 

I TOLD M. Cambon to-day that the most essential condition for us of co-operation 
in the Bagdad Railway was that we should have the construction and working of the 
southern or Bagdad end to the Gulf. 5 

If thia could be satisfactorily arranged, we should be willing to participate 

am, &c, 


(Signed) E. GREY. 





(14259) No. 27, 
Sir F. Bertie to Sir Bdward Grey.—(Received May 3.) 


(No. 231. Confidential.) 
Sir, Paris, Moy 2, 

BARON DE NEUFLIZE, a Regent of the Bank of France and one of the Direotors 
of the Ottoman Bank, told mo to-day that the Paris branch of the latter bank, hav 
‘been informed by the London branch that His Majesty's Government would be propare 
to negotiate on the subject of the Bagdad Railway on the basis of the 200 kilom, 
section ending at the Persian Gulf being constracted and managed by England, 
M. Auboyneau had at once communicated the information to M. Zander, adding that if 
Germany “désire causer ” the opportunity had come, 

T have, &e, 
(Signed) FRANCIS BERTIE, 


——————————— ee 
(14325) No. 28. 


Sir Edward Grey to Sir N, O'Conor. 
(So 150) 
ir, Foreign Office, May 4, 1907. 

I HAVE to inform your Excellency that Mr. Barry, of the Imperial Ottoman Bank, 
called at the Foreign Oilice on the 29th ultimo, and stated that a sum of 250,001. had 
just been lent by that institution to the Turkish Government on the security of the 
Surplus revenues, which will consequently not be available for the hypothecation of any. 
further kilometric guarantees for railways before the year 1910. ’ 

am, &e. 
(Signed) E, GREY. 








(14633) 
Sir N, O'Conor to Sir Edward Grey.—(Received May 6.) 


(No. 260.) 
& Constantinople, May 1, 1907. 

I HEAR on private but relisble authority that the Engineer who surveyed the 
Konia Adina section of the proposed Bagdad Railway, M. Nicholas Mavrogordato, was 
‘orderod to return from German East Africa, where he was employed by the German 
Government, go as to be in Constantinople by March last, but that, on his arrival in 
Berlin, he was told he need not proceed to Constantinople, as there was no chance of 
any work on the Bogdad Railway for a year, and was ordered back to East Africa. 

‘Asa furthor indication that the prosecntion of the railway is postponed for the 
moment, I may mention that Count Vitalis, the well-known French financier, who came 
to Constantinople some months ago with the object, it is understood, of taking a hand 
in tho construction of tho railway, in which he is interested, quite apart from an; 
diroct profits he might secure, because of its projected connection with the Fren: 
‘Aluppo-Damnecus line, is no longer occupying himself with the matter, baving torned 
his attention to enterprises of less importance, 

T have, &e. 
(Signed) ' 'N. R, O'CONOR. 


(15506) No. 30, 
Sir F. Lascelles to Sir Edward Grey-—(Received May 13.) 


Berlin, May 10, 1907 

‘THE “ Pronkfurter Zeitung,” which is usually well informed as regards com- 
mercial and financial questions, has recently published a statement to the effect that 
the “Porte, which is in negotiation with the Ottoman Bank for a loan based on the 
receipts of the lighthouses, has concluded an arrangement with the bank for the 
advance of 200,000L, at 7 per cent, interest, and has assigned as security the surplus 
‘of the revenus coneddés. This operation concluded with the consent of the Sultan 
cannot fail to excite much attention, any assignment of the surplus of the revenus 
concédée having been considered as out of the question, as ‘Turkey was reserving them 
for the continuation of the Bagdad Railway. It is impossible to disguise the fact 
that the further progress of that enterprise is postponed ad calendar Grecas.” 

An article ina subsequent number of this paper, entitled “ Mancuvres against 
tho continuation of the Bagdad Railway,” repeats the sume statements, adding that 
this operation may be looked on as the prelimi attack of the enemies of the 
railway in order to hinder its progress, and that probably the Franco-English forces 
which inspired if are trying to get control of the surplus of the revenus concédés with a 
view to extorting better terms for their participation in the scheme. 

No notice of the foregoing is taken by the “Kolnische Zeitung,” which 
announces that Baron von Marschall, before quitting Constantinople on leave, received 
the most satisfactory, though yerbal, assurances as to the employment of this surplus 
for kilometric guarantees. 

‘An inquiry was recently undertaken by the “Gaalois” as to the opinion of 
prominent busines: men in Germany with regard to closer financial and commercial 
relations with France. In the course of the interview with the correspondent of that 
paper, Herr Gwinner, the Director of the Dentsche Bank, said :— 


“Have we not for example equal interests in the Bagdad Railway Compan; 
reyeating whieh wo xany gross inacourcios have been iroulatod ? I con speak with 
authority on the subject, as I am the President of this Company which some persist 
in calling German, but which is essentially international.” 


‘There may be some doubt as to whether Herr Gwinner’s statement was mate 
with the object of obtaining more French capital without French control or whether, 
if lie lias rocontly met with a check, he wished to put out a feeler with a view to 
paving the way to an international understand: ia 

T have, &e. 


(Signed) PRANK ©. LASCELLES. 
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116328) No. 31. 
Sir F. Lascelles to Sir Edward Grey—(Received May 21.) 
No. 214.) 


r Berlin, May 15, 1907. 

WITH reference to my despatch No. 204 of the 10th instant, I have the honour 
to transmit herewith a précis of an article published in the ™ Berliner Neuesto 
Nachrichten” of the Lith instant, under the heading, “ Der Streich gegen die Bagdad~ 
baln,” in which England and France are accused of having worked on the Porte s0 a8 
to prevent the construction of a further stretch of the Bagdad Railway, and Germany's 
interests are described as having been thus betrayed. The writer, however, is convinced 
that the line will, nevertheless, be completed as far as the Persian Gulf, and by the 
‘energy ond support of Germany alone. 

Ihave, &e. 


(Signed) FRANK ©, LASCELLES, 


Inclosure in No. 31. 
Précis of Article in the “ Berliner Neneste Nachrichten” of May 14, 1907. 


NOW that the Grand Vizier Ferid Pasha has entered into negotiations with the 
Ottoman Bank in onder to prevent the construction of the Bagdad Railway by 
Germany, the question of tho decrease of German influence with the Porto lis 
become part of that disagreeable diplomatic question, the isolation of Germany,” 
When such a friendship as that between Germany and Turkey suddenly begins to 
appear questionable, it is time to look into the matter. 

Tt is undeniable that the reform work in Macedonia is not yot assured, in spite of 
the fet that the Protocol for the 3 per cent. increase in, dutios wns signed on the 
25th of last month. England and America, as well as other sinall Powers, are 
procrastinating, and even seem inclined to withdraw their consent, If this attempt at 
Teform fails, as is to be feared, its moral effect on German influenco in the Orient will 
de considerable, and it is small consolation to think that Austria-Hungary and Russia 
will share the misfortune. 

Even if these reforms are successful, the reward for Germany's years of work will 
be a direct jeopardizing of German undertakings in Turkey. ‘The costs of the 
Macedonian reform will be paid indirectly hy Germany, as a result of the loan of 
200,000, from tho Ottoman Thank. “Germany might justly expect, that portion 
of the receipts from the riso in customs should he used for the increase of the 

rantee of interest for the construction of the Bagdad Railway, Suddenly the 
Forte needs money “urgently,” not only to pay overdue wayes, but to carry on wat 


jn Jomen, and to provide for the dowry of the Sultan's daughter, which seem very 


inadequate causes for the loan. 

There is no doubt that England and France have led the Porte to a breach of 
faith with Germany. The Grand Vizier himself has tried to reimburse German 
capital by giving the German Bank tho concessions for irrigating the extremel 
fertile plain of Konia, and draining the equally advantageous marsh land at Eskie 
Shelir. Such compensation cannot make amends for the commercial and political 
damage arising from a delay or hindrance in the completion of the railway to. the 
Persian Gulf. Evon if Forid Pasha gave over all the marshes of Turkey to German 
Companies, that fathomless morass, the greed of certain officials, would tax the 
strength of a Hercules. As long as there are Powers that from time to time satisfy 
this auri sacra fomer, the influence of these Powers will continually change in, ‘Turkey. 

German political influence. in Turkey consists in the personal confidence. which 
the Sultan reposes in the Kaiser, and also in the respect for Germany's military power. 
German influence would begin to decreaso if the German officers, who form the 
majority of the foreign officers in the Turkish army, were replaced by non-German 
Franks, but this is not the case. 

The evlenle Powers are attempting to convince the Sultan that we ary no 
longer feared in the Occident, and their machinations against the Bagdad Railway 
‘seem to have been only too sucessful. On the Ist May, just before the German 
‘Ambassador's departure, the blow came. Herr von Marschall was obliged to protest 
to the Sultan against such a breach of faith, and his protest must have been vory 
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effectiv It is to be hoped that a certain transitory disagreement between Germany 
and the Porte will be the last evil experience with the entente on the Bosphorus. is 

., This will not hinder the completion of the Bagdad Railway. Turkey needs the 
railway, and as Germany alone has the concession for its construction ‘not only to 
Bagdad but further, and has thus secured a special influence, Turkey would some ‘day 
be obliged to ask Germany to complete it. This is on the assumption that Germany 
asserts her position to the enemies round her. No one knows what political events 
may lappen before the proposed opening of the great railway, or how they may drag 
the near Orient into their circle, Constantinople has ever been important as the 
commercial and political key of the East. Hut at present its role as political 
observatory is more important for us Germans; in the Bohtime Porte at Stamboul is 
the nearest touchstone of Germany's reputation and power in the Occident. 





(18914) No. 32, 
Sir A, Nicolson to Sir Edward Grey.—(Received June 10.) 


probable that among the 

Pe mur was the construction of a railway from Tehran 

dad, and thenco to Kerbela and Hillah. 1 asked his Excellency whether he 

had recived any information on the subject. ML Isvolsky replied that he had heard 

absolutely nothing af any such project, and he did not appear to attach much credenoe 
to the report as to the construction of a railway such as | had described. 

._ Thave, &e, 
(Signed) "A. NICOLSON. 





(19827) No. 33. 
Sir P. Lascelles to Sir Edward Grey.—(Received June Ww) 


(No. 266, Secret.) 
Berlin, June 10, 1907. 
so, TAYE the honour to transmit to you herewith, with reference to your despatch 
No. 150 of he 20th ultimo, » Memoraiidum of a conversation which has been held 
hetwoen Dranley, Third Sooretary of Hiy Majesty's Embassy, and Dr. voi 
Scliwabuoh and Herr Testa relative to the Bagdad tee cevarons Gee 
Thave, &e. 
(Signed) PRANK ©. LASCELLES, 


$< —______ 
Inclosure in No, 33, 


Memorandum by Lord Cranley, 


(Beeret) 

I HAD some conversation yesterday with Dr. von Schwabach on the subject 
of the Bagdad Railway, and more especially in regard to the rumour published in 
the “Standard” that a concession had been received by the Germans to construct 
railway from Bagdad to Tehran, with extensions to Hillah and Kerbela, 
Dr. von Schwabach, who is a Director of the railway, assured me that there was no 
truth in the rumour, for the following reasons :— 


,d: If the Deutsche Bank had received such a concession, negotiations on the 
subject must have taken plice both at ‘Tehran and Constantinople, and it was 
inconceivable that a hint of these negotiations should not have reached Sir N. O'Conor 
or Sir O, Spring-Rice. 

2. The Deutsche Bank were at present vory busy with the scheme of constructin, 
the railway beyond Eregli, and he doubted if they were able to condast: the ek 
schemes at the same time. 
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It was, of course, possible that the German group ‘had obtained a blocking 
concession of the railway from Bagdad to Tehran, with no obligation to commence 
construction themselves; but he was incliued to believe there was no truth in the 
rumour. He thon introduced me to Herr Testa, formerly German Dragoman at the 
Embassy in Constantinople, and now Representative of the German bondholders on 
the Ottoman Debt, Herr Testa was very positive that there was no truth in the 
story. He declared several times that he had heard no word of it at Constantinople, 
and he repeated Dr. von Schwabach’s argument that, had any negotiations of the 
Kind taken place, His Majesty's Legation at Tehran could not: have failed to hear of 
them, T asked him what would, in on, be the basis of the rumour, and he 
replied that he thought that it owed its origin to the concession granted in the 
Convention of March 1903 to construct.a railway from Sadijé to Khanikin, and he 
also said that the Persian Ambassador at the time the Convention was concluded wai 

Hleman who possessed lange estates on the ‘Turco-Persian frontier. His 
» who hoped to profit considerably by the line were it constructed, bad 
been very anxious to procure its construction, 5 


Berlin, June 10, 1907. 


[20726) No. 34. 


Sir A. Nicolson to Sir Edward Grey.—(Reeeived Juno 24,) 

No. $29.) 
ir, St, Petersburgh, June 18, 1907, 
M. ISVOLSKY mentioned to me yesterday that he had received from Count 
Benckendorl a copy of a Memorandwin wotting forth the views of His Majesty's 

in respect to the Bagdad Railway. le intended to study th 

ly, ht offer somo observations later through the Russian Ambassador in 
London. He remarked that he doubted if the Memorandum would be pleasing to 
Berlin, and it seemed to him at first sight that Great Britain had taken up an attitude 
somewhat in advance of that which she had hitherto ussumod. 

Teaid that I did not gather that there was any intention of communicating the 
Memorandum to the German ( went, for the present at any rate, and that my 
Government had merely communicated their views to the French and Russian Govern 
ments for their confidential information. I was speaking without any instructions, as T 
had simply received a copy of the Memorandum without any accompanying 
observations. 

M. Isvolsky said that he understood that His Majesty's Government did not intend 
to adidress themselves to the German Goverument until the latter made the first 
overtures, and he then dropped the subject. 

Thave, &e. 
(Signed) ’ A. NICOLSON. 





(21517) No. 35. 
O'Conor to Sir Rdward Grey—{Received July 1.) 


(No. 381. Confidential.) 

Sir, Therapia, June 24, 1907. 
IN the course of conversation with my Russian colleague a few weeks ago his 

Excellency told me that he believed the German Minister, M. de-Kiderlen, was doing 

all he could to persuade the Sultan to give a formal guarantee of certain revenues for 

the issue of Suite bons for the next two or three sections of the Bagdad Railway, or 

at any rate for the Taurus section. The estimated cost of this section is about 

120,000,000 fr., of which 54,000,000 fr, would be represented by the new issue, 

the balance provided by tho surplus of tho Eregli section and by loans from the 

of new shares of the Anatolian Railway Company, and the appropriation of that 

Company's reserve funds, 
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wok banker, who is a member of the Anatolian Railway Board, mach 
intersted also in the Bagdad Railway, called upon me to-day and gave me confidentially 
the following information -— 

He ssid that he had written a short time ago to M. Gwinner pointing out that, 
even if the Porte were inclined to hypothecate certain revenues for the Bagdad 
Railway, it was almost certain that the British and French Delegates on the Debt 
would be instructed to refuse to collect those revenues, and that in this case they 
would really be of little value as neither the Imperial Government nor the Bagdad 
Railway Company were in a position to effect the collection. For this and other 
reasons my informant advised that the further construction of the line should be 
suspended for the present to allow time for further negotiations with the British and 
French Governments. It was not, he said, desirable that the financiers who were 
intorested in the Bagdad Railway and sympathized with the enterprise should be 
loaded up with unmarketable stock. 

M. Gwinner had thanked him for his letter, und replied that what he said would 
reovive most careful consideration. 

My informant went on to say that he believed this view was shared hy a good 
number of the Board, but that it was opposed by M. Tests, German member of the 
Ottoman Debt Council, and the confidential adviser of Baron yon Marschall, and that, 
while talking on the subject a short time ago to the German Ambassador in Paris, his 
Excellency told him that his lips were closed as regards the Bagdad Railway, but that 
hhe confossed he did not understand the attitude of ML. Testa and those who wished to 
rush the question before it was seen whether any arrangement with England and 
France were practicabl 

My informant’s own opinion was that the Germans would shortly be obliged to 
approach tho British aud French Governments again, 

Thave, &o. 
igued) N, R, O'CONOR, 





(23339) No, 36. 
Count de Salis to Sir Ecard Grey.—(Received July 15.) 


(No. 320, Confidential.) 
Sir, Berlin, July 12, 1907. 

L HAVE the honour to transinit to you herewith a copy of the Annual Report of 
the Anatolian Railway for tho year 1000.% A short précis of the contents has 

eon made. 

‘The result hardly seems to be very satisfactory 98 compared with the preceding 
year, ‘There appears to have been a general shrinkage in receipts as against a slight 
increase in working expenses and, of course, an increase in the amount due by the 
‘Turkish Government for kilometric guarantees, ‘Thanks to the latter, a dividend at 
6 per cont.—the same rate which was paid last year—has been declared. 

In p. 8 (first paragraph) of tho Report made to you by the Bagdad Railway 
Committee on the 20th March last, figures were given as io the gross receipts per mile 
of the Eski-Chéhir-Konieh section, and: the working expenses per mile of the. whole 
line from Haidar Pasha to Konich for the year 1903, These figures were quoted as an 

dication of the probable position of the Konieh~Eregli section of the Bagdad Railway. 
I beg to inclose # note comparing these figures with those of 1906. 

{also beg to inclose the Report of the Company for the port of Haidar Pasha,* 
which is practically in the same hands as the Anatolian Railway. ‘This Report is given 
in both French and German. ‘The figures show a falling off in the amount of 
business done. 

Ihave, &. 


(Gigned) J. DE SALIS 


Inclosure in No. 36. 


Memorandum on the 18th Annual Report of the Directors of the Anatolian Naibeay 
Company for the year 1906. (Dated at Constantinople and Berlin, May 1906.) 


J oe" open to Trafic.—The amount of line open to traffic remains the same as 
in 5. 

Grass Receipts —1. Main line. Haidar Pasha-Angora (about 359 miles). 

The gross receipts amounted to 280,671. (285,848/. in 1905); a decrease of 5,1711., 
or about 1'81 per cent. The receipts per mile amount to 781. against 7961. in 1905, 

2, Eski-Chéhir-Konich extension (276 miles). 

The gross receipts amounted to 109,579. (141,8241. in 1905); a decrease of 
32,2451, or 22°74 por cent, ‘The receipts per mile amount to 396/, against 513%, in 1905. 

3. ‘The Hamidié—Ada Bazar branch line (less than six miles). 

The gross receipts amount to 5,138I. against 4,307/. in 1905. Thus this is the 
only part of the line which shows an increase in receipts. ‘The increase amounts to 
831, or 19°29 per cont The receipts per mile amount to 8561, against 770L in 1905. 

The gross receipts for the whole system amounted to 395,3931. (against 431,979 
in 1905); a decrease of 36,5361, or 847 per cent. The losses are chielly due to the 
falling off in passenger and goods traffic on the main line and Eski-Chéhir-Konich 
extension, and is explained by the fact that there were leas military and naval officers 
and men carried over the lines than in 1905. It is, however, shown that the ordinary 

traffic has increased. 

Working Expenses.— 


General expanses 
Tratic expenses -- 18-71 
Material and tracton 0-01 
Permanent ' 18:65 


Total .. 17144 | 100 io 





Results per mile — 


Race 
Eyes 


[Not receipts por mile 


The working exponses amounted to 45 per cont of the receipts as against 
40 per cent. in 1905. 

Kilometric Guarantee—The kilometric guarantee paid by the Imperial Ottoman 
Government amounted to 


45,818 4108 
1183981 101,641, 


165,599 143,205 
45205 | 


32,306 net increase fn Kilo 
‘metric yuarantes. 
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Rolling Stocks.—Threo tender engines and one engine with a separate tender have 
deen added to the rolling stock. 

Train Service.—The mileage totalled by the trains on the system is slightly less 
than last year, The decrease has been on the main line and the Konieh ‘extension, and 
there has een a slight increase on the Hamidié branch. 

Finance.—(0.) The redemption of debentures has proceeded regularly according to 
the programme of amortization 

(2.) In accordance with the Resolution of the General Meeting held on the 
29th June, 1906, and with Article 37 of the Articles of Association, seven fully paid-up 
shares, and 102 shares on which 60 per cent. had been paid, were reduced by lot at 
net cost of 1,3642., and "bons de jouissance” issued in their place. ‘The total number 
of redeemed shares on the 31st December, 1906, 1,003 of @ nominal value of 20,0601. 

(c.) The Anatolian Railway Company has acquired the major part of the shares in 
the Messina Tarsus Adana Railway, and Lis taken over the management of the line. 

(@) The redemption of the advanco made by the Ministry of Marine is being 
proceeded with regularly. 

Dividend and Divinion of Profits—The dividend paid was 6 per cent., and the 
available surplus from profit and loss account (including balance from 1901 
to 122,061. It was proposed to divide this sum as follows :— 

eae bu 
5 0 ol 
Kedemption of tharen “ent 
Direct! percentage (* ) ta 
1 per cont sujeredeidend on 189, 17,000 
Balance to next acount tone 


Toml : es é 123,008 

Board of Directors—Herr Lindau resigned his post in May 1906, and was 
succeeded by Dr. Helferrich. The lattor was formerly in the Colonial Department of 
tho Foreign Office. He is a Professor of Bonn University, a writer on economic 


fabjects,a currency authority and an advocate of the gold standard. Tt is said that 
he forms the ig link between the Gov and the Board of Directors. He 


Bertin, July 9, 1907. 


Gross receipts, Eski-Chéhir-Konich section (276 miles) :-— 








<7 


£ 
518 





Working expenses, Haidar Pasha to Konieh :— 











(21517) No. 37. 


Sir Edward Grey to Sir N. O'Conor, 
(Ro. 277. Confidential) 
ir, Foreign Office, July 16, 1907. 
I HAVE read with much interest your Excellency’s despatch’ No’ 381 of the 
24th ultimo on the financial prospects of the Bagdad Railway Company. 
I should be glad if your Excellency would take an early opportunity of consulting 
Sir A. Block as to whetlier it would be practicable for him and his French colleague to 
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sted by the Greck hanker referred to in your despatch, the collection 
oT harther revenue by the Council of the Ottoman Debt on behalf of tho Bagdad Railway 
‘Company, if such action were deemed expedient on political grounds. 4 
am aware that Sir A. Block has on various occasions deprecated the hypothecation 
of additional revenues for the purpose of kilometric guarantees, for the reason that the 
Ottoman Government does not secure an adequate return for the sacrifices made, and 
that such hypothecation must therefore result in the accumulation of external and 
unproductive debt, but tho fact that the Council of the Debt has already consented to 
levy revenues allocated to the Koniah-Eregli section of 1 Railway would not 
improbably be used as an argument for not withholding its services in the collection 
‘of revenues allocated to other sections of the railway. ais 
(Signed) E, GREY. 





(24186) No. 38, 
Count de Salis to Sir Edword Grey.—(Received July 222) 
ee a! Berlin, July 16, 1907. 

" T HAVE tho honour to transmit to you herewith the Annual Report of the Bagdad 
Railway Company for the year 1906.°” I also inclose a brief summary of the figures 
‘compared with those of last year, from which it appears that there has been a falling 
off in the receipts and consequent increase in the kilometrie guarantee payable by the 
‘Turkish Government, 

Thave, &o. 


(Signed) J, pe SALIS, 


Inclosure in No. 38. 
Memorandum on the Ath Report of the Board of the Baydad Railway 1906. 


1, Line Open to Trafic. —125 miles, the same ax during last year. 
2 Grow Mesdgée. those have diminished since last year in tho following 
manner :— 











3. Trafie—The receipts from passengers travelling over the line havo increased 
by 2581 detoag tho pot goer but, Sa the other band, the receipts from transport of 
freight have decreased by 2,209. "The reason given for this decrease is the badness of 
the harvest, which caused a'reduction in the transport of cereals on the line, 

‘An increased train mileage of 8,490 miles is reported. 


* Not printed. 
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4. Kilomotrie Guarantee —"Vhis has increased owing to the falling off in the gross 
reeeipis. ‘The difference is as under -— odksanipadiaal 











5. 

6. Changes in the Directorate—M. Steinthal has resigned his position as 
director, and hiss been succeeded by Dr. K. Helfferich. Dr. Hellferich has also become 
member of the Board of the Anatolian Railway by the resignation of Herr Lindaa, 
Bedros Effendi Agarian die the 3rd September, 1906, and his place has been taken 
by hie brother, jloseph Agarian. | The net available surplus from profit and Toes 

“count anounted to 25,8041. against 31, last year. It 1s proposed 0} 
Sunt in the following manner Dee eee 





1906, 


‘ 
+ Fenda do Prévoyunce” sn300 
Swany rare fund, yc] Sa 
et cart meant shares) a 
Directory porcotae (*Tantiime”): 3) Sy 
Sippleectary dividend of I 'yor'cent ca| 300 
pial sate 
a a ee ee (a) 


Tom 





25112) No, 39. 


Sir N. O'Conor to Sir Kdvward Grey.—{Rectived July 20.) 


. 441.) 
ir, 3 Pherapia, July 28, 1907. 

IN my despatch No. 981 of the 24th ultimo I mentioned the mgaeation of a Creek 
banker that the collection of further revenuo by the Council of the Ottoman Debt on 
behalf of the Bagdad Railway might be opposed by the British and French Delegatos 
on the Couneil, and in your a No. 2 Confidential, of the 16th instant you 
desired mo to consult with Sir Adam Block as to whether the'adoption of such a course 
‘would be practicable if deemed expedient on political grounds. 

Thave more than ones discussed this point with Sir Adam Block, and have found 
Ninh quite ready, should the cecasion atin, to show his reluctance to extend the 
operations of the Council to the collection of additi nwes for enterpris y 
indirectly connected with the Public Debt. ee ee 

At the same time the question of such an extension of the Debt's oj ions i 
oo apa etry sth om emi of the Das operons tnt 
ix already in their bands, would, if cleared of the temporary charges, sufice for the 
Kilometre guarantece of several sections of the Bagdad Railway, but this eurplus is 
he only important security now left for a loan which may ¥ for < 
tai immediate needs of the Government," MY be necessary for the pressing 

Thave, de. 
(Signed) "-'N. R. O'CONOR, 





(25856) No. 40. 


Edward tir F, Bertie. 
Wo, 488,) Grey to Sir F, Bertie. 


ir, Foreign Office, Ju 
I TOLD M. Cambon to-day that I heard there were difficulties oth at at. Povere- 
burgh and at Paris about our Bagdad Railway proposal. 


Thad put it forward as the condition which would be satisfactory to us, in order 
to prove that we were not irreconcilable in our opposition to the railway. But if the 
French Government thought our proposal was impossible, we should be glad to know 
their objections and to discuss any other suggestion which they had to make. I 
should like it to be clearly understood that we were not pressing any thing at the 
moment, but that if the Bagdad Railway began to move again, the matter would be 
discussed with us. 

‘M. Cambon said the objections to our proposal were three: 


1. The Sultan would never give such a concession for the Bagdad end. 
2 Russia would never agree to the condition we had put forward. 
8. Tt could not be reconciled with the internationalization of the line. 


I said my idea had been that France, Gerniany, and ourselves should all construct 
and work different sections, but under an international Board; and Russia would 
make her own connection, and so come in under the same Board, on the sume sort of 
terms. 

M. Cambon said Russia did not wish the railway connection from the Caucasus 
to the Persian Gulf, because she thought the result would be to open the way for 
British and German trade, to her own disadvantage. 

He understood that what T meant was that the proposal wo bad put forward was 
2 daira, and not condition, and he would 20 infor his Govern. 

am, &e, 


(Signed) 


(26854) No. 41. 
Sir N. O'Conor to Sir Edward Grey.—(Received August 12.) 


Constantinople, August 6, 1907, 
I HAVE the honour to forward herewith a despatch ftom His Majesty's Acting 
Consul at Aleppo, describing the proposed route of the Bagdad Railway. 
Thave, &. 
(Signed) N. R. O:CONOR, 


Inclosure in No. 41. 
Acting Consul Heatheote-Smith to Sir N. O'Conor, 


» 25.) 
4 y Aleppo, July 17, 1907. 

I HAVE the honour to state that 1 arrived at Aleppo from Constantinople, having 
4s far as possible followed the proposed route of the Bagdad Railway. 

‘The nature of the first two days' travel, which bring one to Konia, is a matter of 
common knowledge. When the splendid station at Konia, with its adjoining first.class 
hotel erected by the Anatolian Railway Company, are left behind, the train continnes 
is path over the endless and monotonous plateau which it bad been traversing ever since 
leaving Haki-Shehr. The permanent-way on this last section has beon constructed s0 a8 
to allow trains to run at 100 kilow, (62) miles) the hour, although up to Konia the line 
was built to allow of only 60 to 70 kilom. an hour. 

"The country here, as before, is only moderately fertile, and would require some big 
irrigation scheme to be carried out (it has been proposed to utilize Lake Bey-Shehr) to 
make it richly productive. 

‘The treeless plain, dotted with but rare villages, and these always far distant from 
the stations, continues up to Exegli, a small, unprepossessing kaimakamlik, that showed 
no visible signs of having benefited from the presence of the railway. 

‘All along this section the stations are most excellent buildings, and everything has 
been done to give an impression of power and wealth, Although the higher officals are 
German, there has been no attempt to give too German a character to the line, Not 
word of German is to be seen anywhere; all notices are in the two languages, Turkish 
and Freneb, and, where necessary, Armenian and Greek also. J 

‘There is a certain amount of ineffectual opposition to the railway in this district, 
for the existonce of the camels asa means of tmnsport is being vitally menaced. ‘The 


i715] R 
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houses of this region are miserable, being usually one-storied, and at that built with 
mud walls; the inbabitants, who are Turkish (Anadols), wear expressions of the most 
agathetic ignorance, and long time would elapse before they would feel the need of 
wants which cannot be supplied locally ; of course, the railway would still be useful in 
exporting their produce, 

From Eregli, « town of some 300 dwellings, marked by a belt of trees, I passed on 
to the Sth kilom. beyond, where the railway, after passing a small station called 
Boulgourlou, some % miles from a village of the same name, suddenly ends abruptly 
in a field, without a stick or stone to show the direction of the proposed continuation. 

Here begin the lower spurs of the Taurus Mountains, and after a gradual and eas 
ascent for some hours, during which the country becomes more and more stoney, and 
signs of habitations are left behind, the line would enter the actual mountains, passing 
to the left of the Bulgar mine, a rich silver-lead deposit, now being imperfectly worked 
by the Sultan. At this point, near a place called Chiflé Han, a long and winding narrow 
defile would have to be negotinted, and the railway would finally find its way through the 
Cilician Gates, or there is an alternative route through the hills rather to the north. Ia 
fany ease, a great number of tunnels would be necessary, and the nature of the country 
be similar—massive rocky detiles ; in all, some sixteen’ to twenty tunnels have been 
judged necessary, 

From the centre of the pass onwards to Adana the slopes are wellewooded, «ith 
Pines, firs, waluut and many smaller trees, and soon the hills open out, and would 
Fender the engineering much easier, althongh the descent into the Adana Plain is a 
sudden one. ‘The Taurus Mountains tara their more fertile side to the Plain of Adana, 
but the sparseness of the inhabitants still continues. Once down in the plain the 
cultivation is comparatively intense, the chief product being cotton, 

The three towns in the Plain of Adana—Mersina, Tarsus, and Adana—are all 
state of prosperity, and they are well built, owing to a tine white stone found in 
neighbourhood. “The existing Frencl railway is ina most decayed condition ; no fresh 
stock has been added for many years, and the stations compare most unfavourably with 
those of the Anatolian line. ‘It is said that the capital has already been mostly 
transferred to German hands, and the new manager at Mersina, Mr. Bellart, has made 
‘several alterations by whieh the Company shall be ran on lines more similar to those of 
the Anatolian Railway, 

At Bregli there were no foreigners of any kind, 
four Germans, who have tried to acquire land, but all kinds of dittculties have been pot 
{in their way, and requests for Concossions to build factories have been met with the 
same persistent opposition by the Turks Adana is undoubtedly a growing town, but 
‘railway from it towards Killis, and then on to Aleppo, provided a line was constructed 
‘at the same period to Alexandretta, would probably cause all the commerce to flow by 
way of Alexandretta rather than benefit Adana and Mersina, which lie on the other side 
of the Amanus (Gisour) Mountains, 

Contiouing the road through the cotton-fields to the east, the line was marked 
ut by telegraph poles as far on as Missis at the time of the original construction of the 
Mersina—Adana Kailvay, At Missis some isolated hills begin, but the railway could 
sircumvent these. The large aud growing Kaza of Hamidié is soon reached from 
Missis, | This township, which is bustling. with life, was formerly called Yuzgat, but the 
Sultan had it peopled with Circassian immigrants and named it after himself, Counting 
the nsighbourlag villages, there aro now wise 12,000 inhabitants there 

‘The soil all round here is extremely fertile, and the line would run along in the 
plain as far as Osmanich, « small and sleepy kaza of about 1,500 inhabitants lying at the 
‘entrance of a long valley leading due east into the Amanus Mountains. From this point 
‘onwards to Killis there are no sort of roads at present, and rough horse-tracks are’ the 
only ways leading across the mountains. Villages are rare, but uot as infrequent as in 
the Taurus Mountains, while cultivation is carried on to a much greater extent, and the 
country from here to Bagtché can be described as being very moderately fertile, 

Some two hours’ ride from Osmanich the railway would have a dificult hill to over- 
come, and then would euter the broad valley of the Kara Su up to Bagtehé, a tiny kaze 
among the mountains. From here onwards to Kazan Ali the engineering would be of 
extreme diticulty, and several long tunnels would be necessary... When the stoney tills 
have been passed by the horve-track there is an almost sheer descent of many hundred 
fect into a plain (Arslan Plain) which runs due north and south. The railway would 
emerge on to the plain near Kazan Ali, a village which is just a collection of a few mad 
‘buts deserted in summer owing to the heat. The line woulil here run due south past the 
uins of Shamal, where German exeavations have been going on. ‘The plain is fertile, 
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again very sparsely populated. Islahié, a small kaza of barely 1,000 inhabitants, Ties 
was Reais ber booms from Bagtché to Killis, nothing but villages are passed, 
Beyond Islahié there is a large forest, and the country here is considered unsafe, 
but certainly not in a degree to aifect the building of a railway. From here onwards 
the route would lie due southwards along the foot of the Kurd Mountains, and though a 
deal of embanking, entting, and bridging-orer would have to be undertaken, no 
tunnels should be necessary. ‘The line would pass some 8 miles south-east from Killis, 
following an easterly direction. The country all round, here is of an extrome fertii 
‘and villages very plentifal ; the inhabitants even enjoy the rare reputation of being har 
working. ni z 
‘om here on to Aleppo the country is well known, The line lies over a rich, 
undulting plain, where the dilieiiies of construction would be few, and the snancial 
sar aiies ie eee annonce pushing their interests to a certain extent, 
but on the whole certainly no schemes of colonization on these sections of the line can 
‘esent be attributed to them. : 
Preto nbether the country between Eregit and Xilis i highly mineralized little is 
known definitely at present, but it seems certain that the Taurus Mountains hide a good 
ri 
Soerems ainaeel fairly plontiful, but if the Railway Company may cut wood 
as it wishes, and no afforestation is taken in hand, the country would soon present 
oe ect, aul 
#797 eabodteed Sst here le root form lage: population in the Plains of Adana 
and around Eregli and even Killis, and were cultivation earried on by intelligent people, 
‘and with modera means, the prosperity of these regions would soon increase in n very 
marked degree. In the Plan of Adana quite a number of agricaltura machines have 
been introduced, elsewhere they are scarcely known, while as for means of eomownieation, 
‘even passable roads for wheel traffic Inck between centros of importance, 
Thave, &e. 
(Signed) ©. E, HBATHCOTE-SMITH. 





128631) No. 42. 
Sir Edward Grey to Sir F. Bertie. 


0. 472, Confidential. 

I TOLD M. Geoffmy to-lay that, though I had not yet Six’ Charles 
Hardinge, he had sent me a written acount of his interview with Prince Bilow. 

It had been very favourable, and friendly in tone, » 

‘The only subjects which it had been arranged that Sir Charles Hardinge should 
initinte with Prince Balow were the trouble caused by Morenga, who lind made an 
incursion from British territory into German South-West Africa, and The Hagno 
Conference, with regard to which it was to be pointed out that the German Govern 
ment must now fool quite sure that whatever diferences of opinion might have arisen, 

ole conduct of the British delegation had no political motive. 
sna eine Bulow relomteered the stemont that he was satiated from. AC. Irvolsky 
that the interests of Germany would in no way bo affected by the ponding Anglo- 
Russian Agreement and he had said that he would welcome the eonelusion of such 

ent, as likely to make for peace, % 

7 ASF regand fo Macosso, Erince Blow bad ead that he was most anxious for an 
improvement in the relations between France and Germany. He thought this could 
be effected by a display of tact on both sides, especially on the part of the local 
Representatives of the two Powers. He was convinced that France had no intention 
of attacking Germany. And he gave most formal assurances that Germany had no 
intention of attacking France, nor of ereating difficulties for her in Moroceo, He 
realized the difficulties which France alrwady lind in Moroeco, and he did not desire 
to increase them. He had sent instructions that the Moorish authorities were to be 
ade to understand tha as long as France and Spain acted in conformity with, aud 
thin the limits of, tho Algeciras Ast, the Moorish suthoritioe ‘would 

the German Government or German Representatives in op) 
El Spete, "Ail Princo Blow wanted was that German traders aad merchants should 
not be unfairly treated by the French authorities, and should not be exeladed from 
fair competition. 
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M. Geoffray said all that France desired was to act in conformity with the 
Algeciras Act. “He further observed that during the last few weeks there had been 
8 favourable change in the attitude of the German Legation in Morocco. 

I said it was very likely that when Prince Balow spoke of the need for tact on 
the part of local Representatives, he had Dr. Rosen in his mind. 

Tt bad been arranged that Sir Charles Hardinge was not to say anything about 
the Bagdad Railway unless the Germans mentioned it to him, 

Prince Balow had made no mention of it; but at Ischl, Baron d'Acrenthal had 
asked what our attitude towards the Bagdad Railway was. Sir Charles Hardinge 
had told him, and Baron d'Acrenthal said this seemed a very natural view for us 
to take. 

I had, of course, no doubt that the Germans had instigated Baron d'Aerenthal’s 
question, And I reminded M. Geoffray of what I bad already said to M. Cambon 
about the railway: that the Memorandum we had put forward was not final, but 
Intended to prepare the way for discussion, and that though we did not press 
for disoussion we expected the subject would be discussed with us whenever it 
came up. 

At Inch, Sir Charles Hardinge had spoken to Baron d’Acrrathal of the urgent 
need for the Powers to do something to discourage and repress the action of the bands 
in Macedonia. Baron d'Aerenthal had received the idea favourably, and I understood 
Was discussing it with Russi. 

The reports from Macedonia about the Greck and Bulgarian bands were very 
bad, and it was moro than ever necessary that the Powers should take this seriously 
into their consideration. I understood that the Austrian and Russian Ambassadors 
At Constantinople were communicating to their colleagues proposals about judicial 
reform. 

Tam, &e. 
(Signed) B. GREY, 


a en eee 
(31654) No. 43. 


Sir N. O'Conor to Sir Reward Grey.—(Received September 23.) 
(No. 686,) 
Therapia, September 17, 1907, 

I HAVE the honour to report that an Imperial Iradé has been issued granting to 
the Anatolian Railway Company the Concession for the irrigation of a large tract of 
country south of Konia for which the German Embassy has been pressing for the last 
two years. ‘The district affected (130,000 acres) is between Konia and Karaman, the 
water being bronght ftom the Bey Schehir Lake, and is traversed by the Konin-Eregli 
seotion of the Bagdad Railway, the receipts of whieh should be largely increased by 
the scheme. ‘The work is to cost 20,000,000 fr, on which the Turkish Government 
guarantee 5 per cent. interest secured on the tithes.of the reclaimed land. 

Tt will be remembered (see my despatch No. 531 of the 25th ultimo) that when 
the Porto approached the German Government with a view to securing their sport 
in opposing any proposals from the Powers for judicial reform in Macedor 
Germany's reply contained reproach to the Porte for withholding the present 
Concession, It is doubtless in the hope of propitiating Germany and inducing her 
to adopt a more favourable attitude that the Concession has now been granted. 

T have, &e. 
(Signed) . R. O'CONOR, 





(32462) No. 44. 
Sir ©. Spring-Rice to Sir Edward Grey.—(Received September 30.) 


(No. 187.) 

Sir, Gulahek, August 28, 1907. 
WITH reference to Sir F. Lascelles’ despatch No. 266, Secret, of the 10th June, I 

have the honour to report that I have no reason to believe that’ the Germans have 

obtained a Concession to construct a railway from Bagdad to Tehran, 
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1 s time possessed a Rond Concession to Khanikin, but it lapsed, 
The Germans atone time possessed awed, The Tussans have now constructed 
stoaian, and a German Railway Concession would interfore with this 
ted i Persia till 1910 without the permission 
he easily obtained under present eireum 
Thave, &c, : 
(Signed) CECIL SPRING-RIC 


and bas not, 
a road to Hamadan, and 
enterprise. No railway can be constru 
of Russia, anil Concession would not 





(39491) No. 45. 


Sir N, O'Gonor to Sir Edward Grey.—(Received December 2.) 


gS Pera, November 37,1007, 
Sir, 585 of the 17th September, I have the 
ITH reference to my despatch No, 585 of the 17th Sep T have the 
Eivay: Company for the irrigation of thc Plain of Konia has now been signed, the 
vay Company iow fixed at 10,500,000 fr., to be advanced by the Company” a1 
roreibasin wrest by yearly instalments. 
teed on the tithes of 
sented by the freight 


of the produce of 

revenue of the railwa 
If these receipts do not suffice, the pent will 

e other source, and if they more than suffice the balance w i. 

from eee Gntereting. aod satisfactory. to note that the arrangement which’ was 

se (otto made with the Civil List x now made with the Government and 

WS the Stinisters Of Finance and Public Works. But the contract hs not nen 

Meuttes at the Palnce overcome without, iti alleged, considerate 

‘training even to an unusual degree the 

My a inbey and of tho very able General 


signed by the Mi 
signed, and the ho Pal 

extraordinary” expense, and a 
fence and gio both of the German Embas 


Mfannger ef the Anatolian Railway, M. Huguenin. 


Lhave, &e. %. 
(Sigued) N. R. O'CON 


i715) 





